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Take the First Steps Now # 


To Regain Your Investment Position 


OW—nort later on, after the market has found its stride—is the time for 

you to undertake the important work of re-casting your investment list, 
replacing the weak issues with others of greater promise. Alert investors are lay- 
ing today the foundations for future fortunes, and for recovering their “depression 
losses,” by acquiring the securities that may be expected to lead in the recovery 
of investment values. Those who delay may deprive themselves of a major share 
in the benefits to accrue from the re-establishment of economic stability. It is 
well to remember that indecision pays no dividends; usually it levies an assess- 
ment, for the investor who waits for something to Sappes is generally unpre- 
pared when it does occur 


It may be easier to regain your original investment position than you be- 
lieve. It may require no additional funds. In the beginning it may call 
merely for the re-casting of part of your list so as to bring it into harmony with 
current investment and industrial conditions and prospects. It is just here, how- 
ever, that the average investor encounters real difficulty; he finds it hard to deter- 
mine which issues to hold and which ones to sell—and with what to replace them. 


If you, too, are uncertain just what to do—and when to do it—if you are 

fearful, as so many are, of dropping or buying the wrong issues, afraid of 
making an unwise substitution, The Financial World Research Bureau will act as 
your investment counsel. We will supervise your progress, and direct each in- 
dividual action—seeking always to enhance your capital and increase your income 
The procedure is simple:— 


You merely register with us the complete list of your securities, with their 
q cost, provide us with all the necessary data regarding your requirements, 
objectives and resources, and then follow the direct, positive recommendations as 
they come to you. As your confidential investment counsel we lay out your 
program at the very outset, and once a month submit a survey of your progress. 
The cost is moderate—$100 for the full year of continuous personal guidance. 


THE FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York, N. Y. 


Please send me your pamphlet thatexplains(withoutobli- _I_ enclose a list of my investments (showing the number 
gation tome) how your personal supervisory service would: ‘of shares and their original cost) to guide you in telling me 
assist me to adopt a progressive investment program. justhow The Financial World Research Bureau will aid me. 
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IN COMING ISSUES 


What Outlook for Steel Stocks Now? 


EXT week will appear the first of two articles cover- 

ing the steel industry in an exhaustive manner, the 
first article to deal with the industry itself, its present 
status in the economic situation, and its future prospects. 
The second discussion will cover the specific companies 
engaged in this field, having particular reference to the 
position of their securities. No owner of steel company 
securities, or investor contemplating their purchase, can 
afford to miss this series. 


Aviation Entering Busy Season 


HE spring and summer months constitute the busiest 

season for the aviation companies—manufacturers 
as well as transport. Although admittedly still in its in- 
fancy, the record so far made by the industry has not been 
particularly impressive to investors. But has aviation 
gotten over its growing pains, and is it time to acquire re- 
presentation in this field of large potential profits? A 
number of developments have already transpired and 
others are in the making which have an important bearing 
upon the aviation situation. These factors together with 
their effect on aviation securities are discussed in an analysis 
of the situation soon to appear. 


Has $20 Millions Cash 


OMMON stock earnings of one prominent enterprise 

whose shares are listed on the New York Stock Ex- 
change declined last year about 42 per cent from 1931 
levels, but this performance was much better than the 
average in its field and it covered 95 per cent of current 
dividend requirements. Its position is such as to suggest 
comparatively early recuperation of at least a large part of 
former earning power, perhaps somewhat in advance of 
general business revival. It has no important near term 
bond maturities to worry it, and cash holdings approximate 
$20 millions. Current prices of about 13 times last year’s 
earnings do not make the common stock appear to be an 
outstanding bargain, but other factors enter into the 
situation and place it in a favorable position for long term 
speculative-investment purposes. 
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Sun Life Assuranee Company 
of Canada 


INCORPORATED 1865 


Heap Orrice - MontrEAL 


STATEMENT for 1932 


TOTAL ASSURANCES IN FORCE, December 31,1982 - 


- $2,928,952,000 


This large amount, the accumulating estates of nearly a million Sun Life policyholders, 
will become payable to them or their dependents during this generation—a stabilizing 


factor of great social and economic value. 


NEW ASSURANCES PAIDFOR- - 


284,098,000 


TOTALINCOME - - - - - - 
TOTAL DISBURSEMENTS- - - - 


EXCESS OF INCOME OVER DISBURSEMENTS- - - - - - 


161,407,000 
148,026,000 
13,381,000 


PAYMENTS TO POLICYHOLDERS AND BENEFICIARIES: 


During the year 1932 a. 
Since Organization - - - 


108,527,000 
702,712,000 


611,436,000 


Bonds: government, municipal, public utility and others; stocks: preferred and com- 
mon; loans on mortgages; real estate; loans on Company policies; cash in banks, and 


other assets, 


597,241,000 


Almost nine-tenths of this sum represents the policy recerve—the amount set aside to 
guarantee all policy payments as they become due. 


PAID-UP CAPITAL ($2,000,000) and balance at credit of 


shareholders’ account - 


RESERVE for depreciation in mortgages and realestate -  - 


$3,416,000 
4,781,000 
5,998,000 


$14,195,000 


The valuation of assets has been carried out on the bases prescribed by the Insurance Department of the Dominion 


of Canada. 


Policy reserves have been valued by the full net level premium method, on bases more exacting than those required 


by the Insurance Act of the Dominion of Canada. 


According to the form of report and the basis prescribed for the valuation of securities by the National Conven- 
tion of Insurance Commissioners of the United States, the assurances in force, paid for basis, are $2,912,469,000; 
the assets, $609,623,000; the liabilities, $596,310,C00; capital and balance of shareholders’ account, reserve and 


surplus, $13,313,000. 


Sun Life policyholders number nearly a 
million. 


Assurances in force have increased since 
1929 by $465,000,000. 


Assets have increased, during the same 
period, by $43,000,000. 


Applications for new assurances were re- 
ceived by the Company during 1932 at an 
average rate of more than $1,000,000 for 
every working day. 


During 1932 the Company paid to policy- 
holders and beneficiaries more than $360,000 
for every working day. 


Income from renewal premiums was the 
largest ever received by the Company in a 
single year. 


Cash in repayment or reduction of policy 
loans exceeded in amount that of any pre- 
vious year. 


Revivals of lapsed policies were in excess of 
those of any previous year, with one ex- 
ception. 


The net amount of policy proceeds left with 


the Company at interest was substantially 
increased. 


SUN LIFE ASSURANCE COMPANY OF CANADA 
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«<HIGHLIGHTS > 


Markets disturbed by Michigan banking de- 

velopments — Later attitude one of watchful 

waiting — Bond market action suggests that 

no currency inflation is in sight — Annual 

reports now appearing in volume, but effect 

on markets is negligible — Railroad report 
was favorable to rail securities 


The 
Market Situation 


Western banking problems dominated security market 
action early last week; a moratorium tying up $1.5 billion 
of deposits could hardly be expected to go unnoticed, 
particularly in view of the fact that some of the affected 
institutions undoubtedly had to dispose of securities in 
order to raise cash. The situation left the financial district 
nervous, but hopeful that the troubles will not spread, and 
following Tuesday’s sell-off market sentiment was that of 
watchful waiting. 


Individual stock groups came under special influences. 
Tobacco stocks were in better favor following actual an- 
nouncement of the expected cut in wholesale cigarette prices; 
railroad issues should have shown more favorable response 
to publication of the National Transportation Committee’s 
report, but were unable to combat the other factors in the 
general market background. Utilities still lacked ability to 
attract buyers in volume, Consolidated Gas in particular 
selling down to the accompaniment of rumors of investment 
trust selling. A more plausible reason appears to lie in 
current agitation for utility rate reductions. Declaration 
of the regular dividend on American Telephone & Telegraph 
for another quarter had been expected, and fell on unre- 
sponsive ears. Announcement of receivership for Willys- 
Overland had been foreshadowed by the action of the 
company’s preferred and common stocks, the latter dropping 
into the penny class. Other auto issues were unaffected. 


The annual barrage of year-end corporate reports is in 
full progress, but few of these exhibits are disclosing any 
surprises. For the most part they merely reflect the sorry 
state of general business during the past year, but some hold 
the clear suggestion that earnings have at least been stabil- 
ized, and that any future increase in gross will be translated 
into comparatively substantial gains in net. Inventory 
losses are largely out of the way, and in some instances have 
permitted better fourth quarter results in 1932 than in 
the preceding year. Financial positions are being well 
maintained, and in numerous cases were considerably 
strengthened during the past twelve months. 


- Liquidation came into the bond market at the beginning 
of the week, the reason being the same as that for weakness 
in stocks. Later sessions furnished a better tone, with the 
secondary rails prominent as usual. Bond market action 
during the past month has, on the whole, been quite en- 
couraging particularly in the face of Congressional and other 
discussions of the “ need” for currency inflation. Enactment 
of inflationary measures would, of course, have a decidedly 
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adverse effect upon bond prices inasmuch as a cheapening 
of the dollar would result in dilution of the purchasing 
power of holders of fixed income-bearing obligations. _ Abil- 
ity of bond prices to ignore talk of inflation means that those 
heading our largest financial institutions are satisfied that 
no such step will be taken. Prevalence of easy money con- 
ditions, together with the probability of no material harden- 
ing in rates in the near future, warrant the maintenance of a 
favorable attitude toward good grade bonds. 


Aside from such special episodes as that in Michigan 
last week, the reason stock prices have not been able to make 
much progress recently is the uncertainty surrounding 
policies to be pursued by the incoming administration. On 
the basis of statements and acts of those high in the Demo- 
cratic Party, there appears little reason for apprehension 
on the part of business, but a definite declaration of inten- 
tions is needed. Once these policies are clearly set forth, 
market outlook will improve materially, and the result 
may very well be for securities to anticipate the enactment 
of constructive political measures. 


Though stocks suffered an abrupt sinking spell immedi- 
ately following the disturbing bank news, they did not do 
much more than cancel the intervening gains scored in the 
week preceding. For the period of February 8-15, stock 
values were off $980 millions. To date the month of Feb- 
ruary has furnished a decline of $1,230 millions in stock values 
and the year to date has shown a decline of $2,140 millions. 
Not much is expected in the remaining days of February 
but the advent of the new administration furnishes hope for 
the succeeding month when a more definite trend should be 
established. The volume of turnover for the week was at a 
slightly faster pace than witnessed recently, and amounted 
to 1.89 per cent of all listed stocks. The brokers’ loan total 
lacks significance with such a small amount of public buying 
accommodated directly from the brokers’ own reserves with- 
out resort to borrowings, keeping the loan ratio at its low 
level of 1.70 per cent. The average price of all listed stocks 
is $16.20 a share and the loans against them 28 cents. 


TREND OF MARKET VALUES 


1988 
JANUARY FEBRUARY 
25 
| OF MARKET VALUE | | | | | 
OF ALL LISTED SHARES 
THE FINANCIAL WORLD aa TREND BY DAYS Sage 
INDEX OF MARKET VALUE | 
30 OF ALL LISTED SHARES }} 25 aos 
~*~ 
| TURNOVER IN SALES 
10 21 pear 
VOLUME OF ES 
‘ | vouume oF | 
4 2 


: 
Nore: The ‘Market Value’ dotted line shows THe 
Worp’s index for the market valuation of all stocks listed on the 7 os 
York Stock Exchange, which compares with the official figures report ae 
once each month by the Stock Exchange. The “Loan Ratio’’ expresses she 
the yma of brokers’ loans (to Stock Exchange members) to total ee. 
market value of securities listed. Percentage of monthly sales to total ees 
number of listed shares is shown by the line ‘* Turnover in Sales.”” as 


The Trend 
Things 


Digest and interpretation 
of business and financial 
developments 


BUSINESS—Seasonal improvement in ‘general business has 
been well nigh imperceptible during the past week or two, 
something at which we can hardly express wonder in the light 
of the developments which have been tending to overcome the 
usual seasonal pull toward higher levels. Of course, all lines are 
not showing uniform dullness. The basic steel industry, for 
instance, reports that output last week was stepped up to 20 per 
cent of capacity, a point attained only once during the past 
eight months, but elsewhere the figures have not been particu- 
larly inspiring. Business continues to look anxiously at Wash- 
ington developments, although it is more or less reconciled to 
the prospect of little of importance coming from that quarter 
until March at the earliest. Banking difficulties have had an 
adverse effect on psychology (as well as actual business in the 
areas involved), but it is to be hoped that the present phase of 
the situation is the tag end of financial disturbances rather than 
the beginning of a new epidemic. Speculative commodities have 
moved in somewhat erratic manner, but other sections of the 
commodity list have displayed comparative stability for the 
past three weeks. Despite the recent irregularity in trade 
statistics, there is certainly no cause for giving up expectations 
of a spring rise in industrial activity. The movement may be 
somewhat retarded because of existing factors of uncertainty, 
but within a month seasonal influences should assert themselves 
sufficiently to be reflected in the figures. Legislative encourage- 
ment is needed, especially with respect to balancing the Federal 


budget. Let us hope that the new Congress will be called into . 


session early, and that it will not hesitate to display the courage 
ealled for by the situation. 


CREDIT—There is reason to suppose that President-elect 
Roosevelt highly regards the counsel of his advisor, Bernard 
M. Baruch, and the views of the latter concerning monetary 
policies as stated before the Senate Committee last week fur- 
nish grounds for gratification to the country at large. The 
Democratic Party is of course committed by its campaign plat- 
form to ‘‘maintenance of sound money,” but a definition of 
that phrase might conceivably be regarded by some Congress- 
men as being open to interpretation. But Mr. Baruch’s idea 
of what constitutes sound money leaves no room for inflation, 
as advocated by some Congressmen, and there are grounds for 
presumption that Mr. Roosevelt and Mr. Baruch are in accord 
as to monetary policy. The clamor for inflation is growing in 
the halls of Congress, but regardless of whether the country’s 
best minds can make Congress see the folly of such a move, 
there appears little chance of legislative action along such lines 
this year, at least. At the bottom of the country’s present diffi- 
culties is, of course, the fact that the Federal budget is badly 
out of balance. Once Governmental expenditures are brought 
to a point within revenues, Government credit will have been 
established on an impregnable basis, confidence will be restored, 
business can make plans for the future, and trade recovery 
will follow as a natural sequence. Inflation or other forms of 
tinkering with the currency not only are unnecessary to in- 
dustrial improvement, but would work tremendous hardship 
upon the entire country. 


RAILROADS—The long awaited report of the National Trans- 
portation Committee was, on the whole, quite favorable to rail- 
road security prospects. Now it remains to be seen when Con- 
gress will take action on it, and how much of the report will 
meet with the approval of that legislative body. Perhaps the 
most outstanding part of the Committee’s conclusions was that 
advocating an eventual single national system—whether to be 
publicly or privately owned the report did not specify, and in 
any event it is apparently recognized that such an evolution 
would take years to accomplish. Committee members were 
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unanimous on the need for retroactive repeal of the recapture 
clause and overhauling (if not elimination as such) of the 
Interstate Commerce Commission. Regulation is regarded as ° 
still necessary, but throughout the report runs the thought that 
regulation has been carried too far in light of present day con- 
ditions. The proposal is made that the rate structure be based, 
not on appraised property valuation, but on a competitive basis 
with other forms of transportation. Inasmuch as the “fair 
return on property valuation” has never been anything more 
than a mere theory, it seems high time it were discarded and, 
while it would inevitably work hardship on some roads, the 
result to the transportation system as a whole would be bene- 
ficial. The recommendation that rates charged by waterways, 
trucks, buses and other forms of competition be fixed not to 
protect the railroads, but to protect the public, might at first 
glance seem injurious to the roads. At the present time, how- 
ever, it must be remembered that these rates have virtually 
no regulation whatever, and the result is usually great injustice 
to the rails. The necessity for some financial reorganizations 
is recognized, but these, it is believed, can best be accom- 
plished by revision of the laws so that bankruptcy can be 
avoided. The report is by no means a ‘‘ whitewashing” of the 
railroad situation, recommending, for instance, that the roads 
should adopt the competing methods of which they complain. 
But if its proposals are carried out by Congress and the roads 
themselves, the result will be to place the vast majority of 
railroad securities again on the high investment plane they once 
occupied. 


MICHIGAN—Banking unsettlement is a type of news that is 
most disturbing to the security markets, and price reactions 
following publication of Michigan’s difficulties were a natural 
development. One of the first things that usually happens 
when a bank gets into difficulties is that it sells securities to 
raise cash, and the assumption was that the Michigan institu- 
tions would utilize the holiday for liquidation of investments 
preparatory to meeting deposit withdrawals upon reopening. 
Formation of plans for reorganization of the institutions affected 
would go far toward relieving the psychological aspect of the 
situation. So far as the New York banks are concerned (in 
which is concentrated the bulk of the nation’s banking re- 
sources), these happily are in extremely liquid condition, and 
certainly no adverse developments are expected there. Of 
course, business in the Detroit area will inevitably be affected 
to some extent, but assurances have been given that the 
trouble is largely localized and not likely to spread. 


AUTOS—Although occupying a position which ordinarily 
should permit it to be the source of good news at this time of the 
year, developments in the automobile industry (as well as ex- 
ternal factors affecting it) have been quite disappointing in the 
past several weeks. For two successive weeks production has 
been declining, although the year got off to a good start with 
January output in excess of that of the same month of 1932. 
(Please turn to page 199) 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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Tue Components: This is an unweighted index of five sensitive series 
of industrial activity; new building contracts, electric — roduction, 
automobile output, steel mill activity, and merchan , Miscellaneous 
and less-than-carload freight traffic. Adjustments have been made for 
normal seasonal variation, and the average for the four years 1925-1928 
is used as the base. 
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“SALESOCRACY” 


By WittiAmM J. HEALY 


more necessary cure as exempli- 

ficd in the postulate of Tech- 
nocrazy, it is quite superfluous that any 
other such ism be introduced but in 
adopting its pattern attention might 
forcibly be directed to a condition that 
everyone can see about him. Call it by 
any name you will, you can not change 
its enervating qualities. Not only does 


[b=: both the proof and the 


it strangle business and deprive funda-~ 


mental services of their earning power, but 
to the investor it is a subject of mo- 
mentous interest in having already de- 
stroyed the value of his equities; and 
from the standpoint of recovery it will be 
the most determining factor governing 
the security values of the future. That is 
Salesocracy. 

If we will but analyse our present plight 
and determine by a process of elimination 
just what is at the root of our troubles, 
then individually and collectively will we 
again start climbing instead of skidding. 
Our supply of raw materials is bountiful. 
Our man power is super-abundant. Our 
productive facilities are technocratically 
termed grotesque. We have already too 
much money in circulation, notwithstand- 
ing political hangering for more. One 
would find it difficult to explain the sus- 
pended animation of business with all 
these factors present if it were not for 
the fact that its presence is all too con- 
vineing. Why, then, must there be un- 
employment, failures, privation and even 
starvation under these conditions? 


The Heritage of Boom Times 


Laying aside the cloak of ego shows the 
individual or the so-called business giant 
the reason in indelible writing. It is 
an undesirable heritage, a carryover 
from the boom days of only a few years 
ago. Business then was coming so fast 
and furiously that extravagances ap- 
parently had no day of reckoning. Selling 
became a process of order-taking. Ad- 
vertising did not need a convincing 
message, but was largely utilized as a 
means for satisfying the pride of directing 
geniuses measured in terms of the amount 
spent in going to disinterested audiences. 
But the day of reckoning did come. That 
spendthriftiness of an easy money making 
public culminated for reasons well known 
late in 1929. Lacking the initiative and 
courage to change their ways, the easy 
expedient of retrenchment was resorted 
to. Unproductive advertising was con- 
tinued but the volume was cut down. 
The sales force was depleted until in the 


We know that 
our purchasing 
power is still 
tremendous. 
Has the depres- 
sion stunned our 
ability to bring 
it out of its many 


hiding places? 
22, 1933 


last step only the oft-times overpaid 
sales manager was left, reclining in his 
easy chair to wonder why business was 
not rolling in. Having desperately taken 
the steps that curtailed purchasing power 
by ‘‘de-employment,” the situation could 
not help but become steadily worse when 
deprived of its ignition system—selling. 
Having become infested with the idea 
that price cutting could compensate for 
the lack of initiative in selling, disastrous 
earnings results have been necessary to 
prove to many the futility of such a 
policy, 


SALES MAKE EARNINGS 


F IS perfectly natural for us to give con- 
sideration to some degree of retrenchment, 
but it is dangerous to let reduction in expendi- 
ture be such as to bring about a real gap in 
the continuity of advertising. It is a common 
mistake for some advertisers to think that 
they can turn advertising on and off, like 
water from a faucet, and expect it to become 
immediately effective whenever they are pre- 
pared to resume operations. Advertising does 
not work that way. 
Francis H. Sisson, 
Vice-President, Guaranty Trust. 


If evidence were needed to explain 
why business has fallen below the level 
of our past depressions, a peek at the 
advertising lineage over the past twelve 
years compared with the business index 
may furnish an answer. The following 


table shows the advertising lineage used 
in both magazines and newspapers in 
thousands of lines, with 19382 partly 
estimated. 


Magazines Newspapers Business 


Jl ,039,932 91% 

‘ 19,599 1,093,572 98 
92: 23,219 1,168,824 103 
24,045 1,157,628 100 
26,138 1,213,992 104 
1926 28,838 1,271,868 105 
30/318 1,115,228 104 

$2'524 1,226,640 107 
29:10 1,058,256 92 
22,637 953,436 82 
15,620 8,093 66 


So much for the horrible historical 
precedent. That the totals of advertising 
lineage have remained as large as they 
have, must be credited to some few con- 
cerns which did not lack the courage to 
go out and sell their product in the face 
of stubborn resistance. One need go no 
further than the earnings showing of these 
same companies in as poor a year as 1932 
generally proved to be, to find that selling 
sells. The tobacco companies, Standard 
Brands, Pepsodent, American Chicle, 
Beech Nut and National Biscuit bring to 
mind the favorable results attained and 
their reasons. The old idea that a prod- 
uct can live on its advertised fat does not 
hold water, for there are few people in this 
generation who can name the type of pro- 
duct thatcarried such wellestablished trade 
names as Pearline, Sozodont, Blue Tips, 
Force, Peruna, Shac, Sapolio and count- 
less others. They have all been relegated 
to the limbo of forgotten trade names— 
and at a tremendous cost. Their resting 


Men, 


That submissive attitude symptomatic of 
anabiosis whereby earnings revert to 
deficits and the defeatist resignment 
stagnates ordinarily healthy business.* 


place is not overcrowded, for there is 
plenty of room for others who might 
become obsessed with the same false idea 
of what merchandising comprises. To 
the credit of many who were temporarily 
frightened into inactivity, it is noted that 
they are crawling out of their shells and 
during the past week there have been more 
than a dozen announcements to the effect 
that 1933 advertising appropriations will 
exceed expenditures in 1932. One author- 
itative estimate places the amount to be 
spent on national advertising in maga- 
zines and newspapers alone at $300 
millions, which would represent an in- 
crease of 33 per cent over 1932. 


Employed vs. Unemployed 


We have had no end of restoratives, 
both suggested and applied, to start if 
not to expedite the recovery. It is futile 
to waste any more time on the causes. 
The effects are present. We have two 
distir.ct classes among our population upon 
which to work. The first includes those 
who have purchasing power left but who 
are not spending. The second com- 
prises those who have no purchasing 
power left and who can not spend. The 
latter group presents a rather hopeless 
case for the present and must depend 
upon the other group to do something in 
the way of contributing to their welfare 
and sustenance. But in that first group 
rests a very substantial purchasing power, 
comprising a part of that $40 billions 
pent-up consumer demand as established 
in a survey made by the Graybar Electric 
Company. Our gainfully employed popu- 
lation is still three times as large as our 
eleven million unemployed, and because 
of their deferred purchases they offer a 
fertile field in which to operate. If in- 
stead of resigning themselves to the 
falacious belicf that there is no business 
available, those delegated to the job of 
selling will tackle it with vigor and deter- 
mination, it would not be long before the 
sales created would in turn increase the 
speed of the wheels of industry so that 
additional help would be required and 
our army of unemployed be demobilized. 

It is fitting that a few words be said on 
inflation, for behind it is the thought 
that stimulation would be given to buy- 
ing to the accompaniment of restoration 
of a more reasonable price structure. We 
must not lose sight of the fact that there 
is ene fourth of our working population 
presently out of employment. Because 
dollars might be made cheaper does not 
mean that they will be easier to get hold 


of; at least, not before inflation had 


*As defined in the technocratic lingo. 
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reached a nearly uncontrollable stage. 
There are too many businesses now on 
the thin edge even to think of tampering 
with the currency. With a majority 
selling their products for a fixed price, 
they could not adjust their price schedules 
fast enough to preclude disaster. The 
fact is patent that payrolls would drag 
slowly behind inflationary measures and 
if we would threaten the present remains 
of purchasing power or devaluate it, it 
would be certain that the ranks of the 
unemployed would be augmented. The 
favorite plea for inflation is that it would 
help the debtor. Certainly it would. 
But the inflationist might paste this in his 
hat: you can never restore prosperity by 
catering entirely to the debtor to the 
detriment of the creditor, and his savings 
deposits, insurance and purchasing power. 
To tolerate the thought would be attack- 
ing the last ray of hope remaining in our 
slow but sure recovery. Inflation is a 
poor excuse for not lowering taxes or 
diverting attention from the issue. 
Selling has now become a most im- 
portant investment factor. Book values, 
working capital, reserves and other such 


factors are only means to an end. Busi- 
ness is not a game in which the partici- 
pants are determining which can live the 
longest in inactivity. Business can not 
digress. Neither can it stand still. It 
must progress. To progress it must earn 
its way with something to spare. To 
earn and pay dividends products must 
be sold. It is therefore becoming that 
this factor be given its due weight in 
appraising the future prospects of any 
security. The financial and _ historical 
record might furnish a clue to the earnings 
ability of the past. But it will not pay to 
confuse the past, particularly the recent 
past, with the problem confronting all 
business today. Many are already ad- 
justing themselves to the situation. 
Standard Brands is utilizing a single 
broad distributing organization for a 
varied line of products and the selling 
force is backed up by an aggressive ad- 
vertising campaign. Colgate-Palmolive 
has placed salesmen and window dressers 
on its delivery trucks to do an immediate 
and concentrated job in the field. Leaders 
in several industries have gotten together 
and abandoned their destructive price 
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slashing campaigns, and to their satisfac. 
tion have already found that while 
volume has fallen off some, by getting a 
fair price for their product earnings have 
improved more than proportionately, 
Advertising appropriations that are being 
increased can not be measured in the 
dollars expended, for the message carried 
and the selectivity of its audience is being 
improved three-fold. It is no longer a 
question of how much a company can 
produce—it is rather how much it can 
sell at a profit. The application of 
efficient selling methods has _ been 
neglected and has for years been a sore 
spot in the administration of many 
businesses. It is getting its deserving 
attention today and the results will soon 
become apparent. These listless days 
that have permitted so much deep think- 
ing on the theories of Technocracy and 
Salesocracy have been equally profitless 
periods. A new day is here when we 
will work out our problems under the old 
dependable terms of production and 
selling and be the richer for it after we 
do the job right. Our slogan should be 
“Sell American,” not ‘‘Buy American.” 


Muscle Shoals and Utility Investments 


Does this ambitious program presage 
another raid on the Federal Treasury? 


laboratory for testing much eco- 

nomic theory which hasemanated 
from Capitol Hill, is to be the center of 
another great experiment. This time 
it is to serve as the vehicle for placing 
the Federal Government in the power 
business. The threat of a presidential 
veto, which has blocked the undertaking 
during the past decade, appears to have 
been definitely removed, and the moot 
question of whether or not full develop- 
ment of the generating facilities of Muscle 
Shoals is economically feasible is no 
-longer a subject for practical dispute. 

The incoming administration is defi- 
nitely committed to a program(‘of,develop- 
ing the project to its near-maximum 
potentialities. This in itself does not 
represent a radical departure from tradi- 
tional policy as a similar program is being 
carried out in the construction of the 
Hoover Dam. In undertaking the pro- 
ject, however, it has been necessary to 
look ahead to the time when a substantial 
amount of electric energy will be available 
for distribution and the methods of dis- 
posing of this product have become the 
storm center of debate. 

In ‘ts present form the Norris Bill 
provides that surplus power shall be sold 
at the switch-board; failing this, the gov- 
ernment shall undertake the construction 
of an independent transmission system, 
making this power available for distribut- 
ing systems in surrounding territories. 
Final determination “of the policy to be 
pursued in this matter will be influenced 
by marketability of the power at the 
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switch-board, president-elect Roosevelt’s 
convictions on the subject of government 
power transmission (which have not yet 
been clearly outlined), and the general 
tenor of public opinion once the true 
facts are made known. : 

The Muscle Shoals area at present is 
served with an adequate and highly 
efficient system of transmission and dis- 
tribution lines. These are owned in large 
part by subsidiaries of Commonwealth 
& Southern, National Power & Light, 
Electric Power & Light and Middle West 
Utilities. If the government elects to 
construct duplicate transmission facilities 
in the territory, injury to these companies 
would be both direct and extensive. If 
such a step involved no further conse- 
quences, public opinion might be expected 
to remain indifferent, or mildly to applaud 


this action. The progressive element in 
Congress would welcome any plan which 
might humble the ‘‘ power trust” regard- 
less of the injury to innocent investors. 
Where the shoe pinches, however, is in the 
costs of constructing such a project, and 
of more importance is the indicated drain 
upon the Federal Treasury in maintain- 
ing this business. When the general tax- 
payers realize that they will be called 
upon to foot the bill for constructing 
and maintaining an enterprise which at 
best would be of benefit to only a limited 
few, it immediately becomes more than a 
question of testing the efficacy of the 
“birch-rod” theory or indulging the 
whims of the ‘‘ power trust”’ crusaders. 

The Federal Government up to the 
present time has spent about $165 mil- 
lions in the Muscle Shoals development, 
although not all of this can be charged 
against the power project. Probably not 
more than $50 millions can be allocated to 
investments in the Wilson Dam, the 
steam plant and appurtenances. At least 
$40 millions additional will be required in 
the construction of the Cove Creek Dam, 
the hydroelectric plant and transmission 
lines connecting with the Wilson Dam, 
Construction of adequate transmission 
lines within the transmission district 
would require an additional $40 millions 
at least, bringing the total investment in 
power facilities up to about $130 millions 
at the most conservative estimate. 

It has been estimated that approxi- 
mately one billion kilowatt-hours will be 
available for wholesale distribution annu- 
ally from the project. Power sold whole- 
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sale to other companies and to municipali- 
ties in this district now averages about 
7.2 mills per k.w.h. To obtain the re- 
quired business it would be necessary 
for the government to undersell the 
private companies, probably by as much 
as 10 per cent. This would bring esti- 
mated selling price to about 6.5 mills per 
k.w., resulting in annual revenues of about 
$6.5 millions, providing all saleable power 
were disposed of. 

In President Hoover’s message to the 
Senate, dated March 3, 1931, the follow- 
ing estimate of annual operating costs of 
the project were made. 


Interest at 4 percent............. $5,080,000 
1,890,000 
Operating and maintenance costs. . 2,175,000 


Operating costs would be increased, of 
course, by a higher investment in the 
development than that estimated, which 
is not only possible but probable, and by 
management that might not be the most 
efficient possible. Even under the most 
favorable circumstances, therefore, the 
Government would stand to lose between 
two and three million dollars annually 
on its investment, if both phases of the 
project were carried out. 

The fact should be clearly borne in 

mind that neither Congress nor President- 
elect Roosevelt are definitely committed 
to proposals for construction of trans- 
mission lines. As matters stand now, such 
a step would represent a course of last 
resort. The Muscle Shoals Commission 


in October, 1931, came out quite defi- 
nitely in opposition to the idea. The 
summary of the Commission’s report con- 
tained the following statements: 


(1) The Government’s power 
plants at Muscle Shoals and the pro- 
posed Cove Creek development are 
not suitably located to serve as the 
main generating stations of an ex- 
tensive independent system. 

(5) It may be expected that the 
deficit from the construction and 
operation of such a system, which 
will have to be met by the Federal 
Treasury and by the general tax- 
payer, will largely exceed any savings 
from lower rates which may accrue 
to the limited local public served. 


There is every indication that the 
Government would be able at favorable 
terms, to dispose of all energy developed 
at the switch-board to private companies, 
large industrial consumers, municipali- 
ties, etc., in the territory. If such a plan 
were finally adopted, and it appears to 
have a better than even chance of adop- 
tion, it would place the Muscle Shoals 
power development exactly where it 
belongs, i.e. as an incident to the broader 
program of developing the Tennessee 
Valley, which calls for flood control, re- 
clamation of waste lands, reforestation 
and inland waterways navigation. 

The program of amplifying the power 
facilities of Muscle Shoals will be carried 
forward to fruition. This calls for con- 
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struction of the Cove Creek Dam, aproject 
which will probably require some four or 
five years to complete. During this 
period, public opinion which may be 
depended upon to dominate politico- 
economic thought and action, will be 
called upon to determine whether or not 
the Federal Government has a rightful 
place in the power transmission business. 
Shall the Government place $40 millions 
of the taxpayer’s money in an enterprise 
which is destined to be an economic 
failure? The great body of electorate 
must sit in judgment as to the soundness 
of a policy which, in effect, would sub- 
sidize a limited local interest at the ex- 
pense of the Federal Treasury and the 
general tax-payer. The welfare of local 
utility enterprise and the interest of many 
investors hang in the balance. 

The time element involved in con- 
structing the Cove Creek Dam will 
provide the needed opportunity for sober 
public reflection. Perhaps in the end it 
will be found that a sufficient body of 
voters still embrace the economic faith 
of their fathers to hold the Ship of State 
within traditional channels of American 
government. 

In the Muscle Shoals program there 
undeniably exists a potential threat to a 
number of utility investment issues, but 
because of the time element involved it 
does not seem to constitute a basis for 
withdrawal from those utility situations. 
Nevertheless, it is something that will 
have to be carefully watched during the 
next year or two, 


What Prospects for Canadian Securities? 
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**made the front pages” frequently 

in the United States in recent 
weeks, mainly because of certain spectacu- 
lar events in the markets for foreign 
exchange and mining stocks. Shares of 
Canadian gold mining companies have 
followed the wild boom in ‘ Kaffirs,”’ or 
South African gold mines, on the London 
and Johannesburg Exchanges. When the 
Canadian dollar recently performed a 
nose-dive, selling down to the equivalent 
of 80 gents American in the London for- 
eign exchange market, it was widely pre- 
dicted, especially in the British financial 
center, that Canada would also emulate 
the Union of South Africa in this respect, 
and that its currency would be allowed or 
encouraged to depreciate to parity with 
the pound sterling. 

The sudden decline in the Canadian 
dollar in London and New York was fol- 
lowed by a slump in the market for 
Canadian bonds including both govern- 
ment and corporation issues. This was 
a sharp reversal of the market trend in 
December, and in fact, of almost the 
entire year 1932 in respect to Dominion of 
Canada obligations, asis shown by the ac- 
companyingchart. Except for the period 
of general liquidation in the American 
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Will currency depreciation undermine the standing of 
Canadian bonds? The question is important, for $4 
at a billions of U. S. capital are invested in the Dominion. HG ap 


By GeorGce H, Dimon 


markets in May and June, 1932, and the 
hesitaney caused by doubt as to the im- 
pending war debt installments in Novem- 
ber, the trend of these bonds in the New 
York market was upward, 

An attempt to predict the future of 
Canadian securities should not be based 
on only one or two elements of the pres- 
ent situation of the Dominion, since 
many factors enter, but since the emphasis 
at the present time is on the outlook for 
the Canadian dollar, and since the fluctua- 
tions in the quotations of the money unit 
in terms of gold currencies will doubtless 
exert a powerful influence upon the mar- 
ket for Canadian securities, it is perhaps 
logical to give precedence to this aspect of 
the situation. The demand for currency 
inflation is insistent with certain ele- 
ments of the population. As in the 
United States, the western farmers, dis- 
tressed by record low prices for their 
products, are clamoring for artificial 
measures to increase prices, with certain 
groups in the Province of Alberta ap- 
parently leading the movement. 

These groups would probably not be 
satisfied with a policy of linking the 
Canadian dollar to sterling, as advocated 
by less radical elements. On the basis of 
current quotations around $3.40 American 


he 7} 
for the English pound, a sterling parity for 
Canadian dollars would mean quotations 
for the latter in New York of about 70 
cents. This measure of depreciation in 
the currency would not solve the Can- 
adian farmers’ problems; nothing short of 
a world-wide improvement in economic 
conditions, bringing a general rise in 
world commodities such as wheat, will 
do this. Consequently, if the agricul- 
tural radicals were allowed to have their 
way, the record of the Canadian currency 
would doubtless follow that of another 
Dominion, New Zealand, where the radi- 
cal elements have the upper hand. 
Parity with the pound sterling did not 
satisfy the New Zealanders, The cur- 
rency was allowed to depreciate to a ratio 
of 111 New Zealand pounds to 100 pounds 
sterling; more recently, the devaluation 
was increased so that the present ratio is 
125 to 100, fixed by the government 
exchange control. 

This is the inevitable course of develop- 
ment of inflationary movements; once 
the process starts, the demand is for more 
and more inflation. The conservative 
elements in Canada are fully awake to 
the dangers of currency depreciation. 
They realize that the only real remedy 
for Canada’s economic difficulties lies in 
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a world wide solution of economic prob- 
lems, since Canada is a great exporter of 
basic commodities which depend upon 
world conditions for their market prices. 
They know that the increases in internal 
prices which might result from currency 
depreciation would be of only temporary 
advantage to the primary producers. 
On the other hand, they are keenly aware 
of the fact that, in spite of the encourage- 
ments to Empire trade arising from the 
Ottawa Economie Conference, Canada’s 
economic relations with the United States 
are very close, and undoubtedly always 
will be. 


As a result of the new empire prefer- 
ences agreed upon at the Ottawa Confer- 
ence last year, and the higher American 
tariffs on important Canadian products 
such as wheat, copper and lumber imposed 
by the Hawley-Smoot tariff and the 
revenue act of 1932, a significant amount 
of American trade has been diverted to 
England. The fact remains that, due 
largely to contiguity, the United States 
has always been one of Canada’s best 
customers, and vice versa, and even the 
imposition of further artificial barriers is 
not likely to destroy this relationship. 
In 1931, the United States bought more of 
Canada’s exports than any other coun- 
try, and sold more to Canada than to any 
other country except Great Britain. 

Consequently it will be seen that there 
is really no parallel between the position 
of Canada and that of the Union of South 
Africa, whose trade ties are mainly with 
Great Britain. There is another factor 
peculiar to the Canadian situation which 
has an even greater influence upon Can- 
ada’s fiscal policies. The huge invest- 
ment of American capital in Canada calls 
for the payment each year of many mil- 
lions principal and interest in gold or 
United States dollars. Almost $2 bil- 
lions of Canadian Dominion, provincial 
and municipal obligations, largely pay- 
able in gold, are held 
in the States, and in 
addition there is es- 
timated to be a further 


this would involve for Canadian debtors. 
The 1932 report of the Shawinigan 
Water & Power Company, one of the 
largest Canadian utilities, forcibly illus- 
trates the burdens of depreciated ex- 
change for a typical Canadian corpora- 
tion. The company showed a net profit 
for 1932 of $2.5 millions (Canadian) as 
against $4.1 millions for 1931. About 
$500,000 of the decline in earnings was 
the result of the payment of larger 
premiums for U. S. funds in order to meet 
bond interest obligations. In the same 
way, the debt burdens of the Dominion, 
the provinces and municipalities were 
increased. Further depreciation in the 
Canadian exchange resulting from a 
policy of inflation or a decision to tie the 
Canadian dollar to sterling would mean 
difficulties for corporate debtors and 
increased taxes or borrowing to cover the 
obligations of governmental units. 


One municipality, Calgary, Alberta, 
has defaulted to the extent that it has 
refused to pay the premium involved in 
the purchase of New York funds for 
service on its bonds payable in U. S. 
currency. It is possible that other lesser 
governmental units may follow the lead of 
Calgary, but the action of that munici- 
pality is generally deplored in Canada, 
and it is not likely that the practise of 
tendering Canadian dollars on bonds 
payable by contract in U. S. dollars will 
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become general. The Dominion is cer. 
tain to fulfill the letter of its bond con. 
tracts, and there is no reason to believe 
that the provinces or any of the major 
municipalities will do otherwise. 

The present Government of Canada 
unequivocally stands for sound money, 
and it does not appear likely that the 
inflationists will gather sufficient strength 
to overthrow it. Prime Minister Ben- 
nett has, on numerous occasions, de- 
elared against depreciation of the cur- 
rency in no uncertain terms. Unless the 
unexpected happens and the Bennett 
government is ousted out of office, 
depreciation which would establish a 
parity with sterling seems unlikely, 


Canada, like every other country, has her 
budget problems, but they do not 
threaten a forced depreciation of the 
currency from current levels, or a break- 
down in Canadian credit. (The Canadian 
railroad situation has such a large bear- 
ing upon Canadian fiscal policies that a 
discussion of budget problems is reserved 
for next week’s article, which will deal 
with the Canadian railroads.) 

There is nothing in Canada’s balance of 
international payments to suggest. that 
further drastic currency depreciation will 
be forced upon the country. For the 12 
months ended September 30, 1932, the 
country had a favorable visible trade bal- 
ance of about $42 millions, and although 
this excess of exports over imports was 
doubtless offset by “invisible imports” 
(payments for services, etc.), the coun- 
try’s position in this respect is much better 
than that of many debtor nations. In 
this connection, it may be noted that 
Canada is particularly fortunate in being 
one of the largest gold producing coun- 
tries. Gold production in Canada in 
1932 had a value of over $63 millions, or 
12.9 per cent of the world production. 
Thus nature has provided 
for the major portion of 
the gold shipments 
which Canada must 


American investment 
of almost $2 billions 
in private enterprises in 


make, under present ab- 
normal conditions, to 
balance her international 
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concerned, any future 
enhancement in Cana- 
dian currency in terms 


the Canadian authorities 
would be very reluctant 
to permit any“avoidable 
further deprecjation in 
Canadian dollars in view 
of the additional burdens 
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Daily fluctuations of interest yields of Dominion of Canada bonds payable in 
pounds sterling in London, in United States dollars in New York and in Canadian 
funds in Canada, September,.1931, to January, 1933. Chart prepared by 


A. E, Ames & Co. 


of the U.S. dollar would, 
of course, be reflected in 
market prices of all 
classes of securities in 
both the American 
stock markets and those 
abroad. 
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‘Standard Brands 
Turns Another Corner 


By A. WeEsTON SmitTH, Jr. 


of the last cycle of prosperity, 

Standard Brands for 1932 in the 
face of a decline of only 6 per cent in 
gross income, after costs, was able to 
show a gain of 3% per cent in net income 
over 1931. No mean achievement is this 
because 1932 proved to be one of the most 
unsatisfactory years for the manufacturers 
and distributors of nationally advertised 
trade-marked packaged foods in more 
than two decades. Standard Brands has 
turned a number of corners since the 
merger in August, 1929, brought together 
Fleischmann’s Yeast, Royal Baking Pow- 
der and Chase & Sanborn, and the next 
important corner to be turned is the 
stabilization of earning power on a basis 
which will insure a maintenance of divi- 
dends. 


Ac th. at the very pinnacle 


Trend of Earnings 


The prediction of possible dividend re- 
ductions had become a custom in any dis- 
cussion of Standard Brands _ prospects 
since early 1930, when the quarterly earn- 
ings began to lag behind the quarterly 
dividend requirement. And these fore- 
casts were not without reason because not 
once in the past three years has the com- 
pany earned its annual dividend. The 
following comparison discloses the trend 
of quarterly earnings on a per share basis 
during this period: 


Quarters Ended: 1932 1931 1930 
0.31 0.33 0.31 
September 30........ 0.24 0.28 0.31 
December 30........ 0.28 *0.17 0.34 
Dividend..... 1. iy 1.50 


*After extraordinar 


inventory adjustment 
equal to 10 cents per s 


re of common stock. 


As indicated in the footnote above, the 
real reason for Standard Brands’ recent 
increase in earnings while reporting 
smaller gross profits is the fact that at the 
close of 1932 no heavy inventory adjust- 
ment was necessary. But there is another 
interesting disclosure in the recently pub- 
lished earnings statement for the year 
ended December 31, 1932. That year the 
company did not segregate its charge to 
depreciation from its total selling, ad- 
ministrative and general expenses, while 
in 1931 it was reported that $2.6 millions 
had been charged off for depreciation, 
making a total of $26.5 millions in the 
reserve for depreciation up until the close 
of 1931. The natural assumption would 
be that the company’s accountants were 
not quite as generous with their charge- 
offs last year as they have been in the 
past. This assumption is not without 
some basis for the property account, less 
depreciation, on December 31, 1932, 
showed a total of $21 millions, against 
$21.9 millions at the close of 1931, thus 
indicating that the net decline in the 
balance sheet evaluation of the company’s 
Property during the year was only 
$821,648. 
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Other totals in the recent balance sheet 
also show few changes from a year ago. 
Current assets total $38.6 millions, against 
current liabilities of $4.2 millions, while 
at the close of 1931 these figures stood at 
$38.5 millions and $4 millions, respectively. 
There was some shifting among the vari- 
ous items which go to make up the cur- 
rent assets, however, for cash was in- 
creased by $3.5 millions to $13.8 millions 
with investments (in Government and 
state bonds) and inventories each showing 
a drop of $1 million. The increase of $3 
millions in the cash account was appar- 
ently effected to take care of the redemp- 
tion of the 25,000 shares of $7 series A 
preferred stock which will be purchased 
at the call price of $120 per share on 
April 1, 1933. As a result of the retire- 
ment annual savings of $199,850 or 1% 
cents per share will accrue to the common 
stock in the future. The retirement of 
the balance of the outstanding preferred, 
which appears to be the plan of the 
management, would save another $465,- 
353 on preferred dividends, equivalent to 
4 cents a share more for the common 
stock. When the retirement is com- 
pleted (which may require several years), 
the company will have nothing ahead of 
its 12.6 million shares of no par common 
stock. 

Next Friday, February 24, the di- 
rectors of Standard Brands meet to vote 
on the quarterly dividend which is pay- 
able April 1. It was at the same meeting 
in 1931 that the annual dividend rate 
was cut to $1.20 from $1.50. The reduc- 
tion to the present $1 annual basis was 
acted upon at the November, 1932, divi- 
dend meeting. A dividend reduction 
this time does not appear necessary in the 
immediate future for no further inventory 
adjustments are on the horizon. 


No More Mergers? 


The question has often been asked dur- 
ing the past few years as to whether or not 
Standard Brands is through with the ex- 
pansion of its food products lines. No 
new acquisitions have been made since 
the merger of Widlar Food Products in 
December, 1929, as indicated on the ac- 
companying organization chart. Rumors 
have occasionally circulated that certain 
companies handling well established pack- 
age food lines would be taken over, but 
nothing has ever come of these reports, 
although it has been reasoned that the re- 
markable delivery system of the company 
which carries fresh yeast and dated coffee, 
as well as the balance of the line, to over 
300,000 grocers and 60,000 hotels, restau- 
rants and bakeries in more than 20,000 
cities, towns and villages could be utilized 
for the distribution of a number of other 
perishable specialties. But it isunderstood 
that the management does not regard 
the present as propitious for expansion. 

Expansion within the present divisions 
of the company has been continuous with 
the opening of several new plants and the 


enlargement of others. A number of new 
products have been developed and several 
have been improved in content or pack- 
age. Among the new uses for yeast, for 
instance, is the development of irradiated 
dry yeast as cow feed for the purpose of 
producing vitamin D milk. Licenses are 
being issued to dairies throughout the 
country under the plan, and thus far it 
has been successful for the vitamin D 
milk does not differ in taste from ordinary 
pasteurized milk and experimentation has 
shown that it is effective in not only pre- 
venting, but curing advanced eases of 
rickets. 

Behind the scenes another type of ex- 
pansion has been going on which prob- 
ably has not received the notice it de- 
serves because of the difficulties in foreign 
countries. Standard Brands has for some 
time had subsidiaries in Canada, Eng- 
land, Germany and South Africa, but 
only recently has it begun the develop- 
ment of South American and Far Eastern 
trade. Last June, Standard Brands of 
Asia, Inec., was formed and in September, 
Pan American Standard Brands, Inc., was 
organized to handle distribution on the 
South American continent. In addition 
since the first of this year, seven additional 
district offices of Standard Brands, Ltd., 
have been opened to expand the services 
offered Canada and New Foundland. 
These extensions are in direct contrast to 
the retrenchment policies of most Ameri- 
ean companies in foreign countries, but 
they suggest that Standard Brands will 
be well prepared for improvement in 
world conditions which will come in due 
time. 


PRODUCTS FLEISCHMANN 2 


MANUFACTURED hel reas 


CTANDARD BRANDS 
KOVAL BAKING 
POWDER. CO 


ANDARD BRANOS 

owns COMMON 
Royal Baking Powder 
Royal Dessert 


‘STANDARD \ | Mayonnaise 
BRANDS | 
IXC. / 


Cream of ether 
Tartaric Acid 


CHASE $ SANBORK KC] 


STANDARD BRANDS owns] 
100%e OF 


Coffees 
Teas 


VGULETC 


Baking 
east Cakes 
Sod 


Baktns a 
Cream of Tartar 


VIDLAR TDD 
PRODUCTS CO 
[pissocven pec. 4, 29} 
Pickles 

Condiment:s 


Salad Dressing 
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The Bond Market 


Banking Troubles Reflected in Bond Prices 


Edited by GEORGE H. DIMON 


HE market losses registered by 

l practically all sections of the bond 

list last week on the news of the 
Michigan banking difficulties necessita- 
ting an eight-day moratorium in that 
state were obviously due to the psy- 
chological reaction to the news, which 
depressed all the markets, including those 
which could not be directly affected by 
bank suspensions. However, the Michi- 
gan situation served to call attention to 
the very direct connections between the 
status of the commercial banks of this 
country and the conditions which now 
prevail in the bond market. 

In the first place, recent weakness in 
United States Government obligations 
has been ascribed, probably correctly, to 
the recrudescence of banking difficulties 
in various parts of the country. Banks 
which have been threatened with runs, 
and other institutions in adjacent territory 
which might be sympathetically affected, 
have apparently unloaded substantial 
amounts of Governments in order to 
increase their vault cash. Although 
loans can usually be arranged on fairly 
short notice, at the Federal Reserve 
Banks or correspondent banks with U. S. 
Government bonds as collateral, the 
time consumed in arranging the loan and 
shipping the proceeds in cash might, in 
certain cases, make the difference be- 
tween nipping a run in the bud and 


allowing it to proceed so far that it would 
be very difficult to arrest. Consequently, 
a number of banks have sold blocks of 
Treasuries and Liberties as a precaution- 
ary measure. 

In the same way, the market for cor- 
poration bonds has been affected, but to a 
lesser extent. Consequently, it may be 
seen that the mere possibility of future 
bank runs, in sections of the country 
where the populace is nervous because of 
recent events which have tended to shake 
confidence, may affect the market for 
bonds on the New York Stock Exchange 
to an appreciable extent. The effects of 
the actual bank failures over the past two 
years have undoubtedly been one of the 
major influences, if not the most impor- 
tant single factor, in the bond market. 
In 1932, there were 1,453 bank failures 
in the United States, which is more than 
in any other year in the history of the 
country with the exception of 1931, in 
which year 2,298 banks failed. 

While some of these banks which 
closed their doors were subsequently 
reorganized and others were not com- 
pletely liquidated, a very large part of 
the assets of the closed banks either has 
been sold or will have to be liquidated in 
the future. Bonds, in most cases, do 
not constitute the most important class 
of assets of the closed bank, but they are 
usually the most liquid, and are therefore 


disposed of in order to realize funds with 
which to make partial payments to de 
positors. Thus, federal and state banking 
authorities, and institutions which have 
held bonds belonging to the closed banks 
as collateral’for loans, have been large 

scale sellers of bonds during these years 
of unprecedented bank failures. 

The cumulative effect of such selling 
on the bond market has been tremendous. 
Although a special agency has been set 
up in New York to coordinate the liquida- 
tion of bonds of closed banks by national 
banking authorities, and thus avoid de- 
moralization of the bond market as much 
as possible, the liquidation of bonds which 
formerly rested in the portfolios of banks 
which are no longer in business is unques- 
tionably one of the main reasons for the 
low prices of many issues which have 
prevailed in recent months. 

The Reconstruction Finance Corpora- 
tioa, it was hoped, would greatly reduce 
bond liquidation from this source, and this 
institution has unquestionably helped 
the bond market indirectly to a very 
significant extent by its aid to thousands 
of banks. More recently, however, the un- 
fortunate effects of publicity for R. F.C. 
loans to banks have undone much of 
the good which was accomplished by the 
Finance Corporation’s advances, and 
directly or indirectly the bond market has 
suffered. 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


Saar Basin Consolidated Gounties 


Saarbruecken, City of 


Saxon State Mortgage Institution........ 
Winget Kickernick Co.................. 


waterworks 4 \s, 4 4s & 5s.....1933/51... 


Amount Interest Opering Yield or 

Offered Date Basis % 
ee $1,012,000 eee eee 3.50-4.40 

Call Date 
Amount Price Payable 

ee Entire 105 Mar. 1, 1933 
oe $239,000 102 Apr. 1, 1933 
we 119,500 105 Apr. 1, 1935 
oe 18,000 100 ar. 15, 1933 
oe 90,000 103 Mar. 15, 1935 
‘% 40,000 105 Mar. 1, 19 


Note.—Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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quirements that must be met in 

the selection of securities are limited 
theoretically only by the number of 
investors to be served, since each in- 
dividual has his own peculiar financial 
status and investment needs to be con- 
sidered in the light of his particular tem- 
perament and business experience and 
relationships. This is the reason that 
the best results are most often obtained 
when the individual has secured for him- 
self a general background of knowledge 
of the basic principles of investment which 
can then be formulated with the aid of 
trained investment experts into a wise 
long range program. 

For the practical serving of such in- 
vestors THe Financtan has 
found over many years of experience 
that in most cases it is desirable that 
the investment program include a reason- 
ably broad diversification both as to type 
of security and as to industries repre- 
sented. A theoretical study of the his- 
tory of business cycles indicates that the 
height of a boom period is the best time 
to concentrate in only the highest grade 
creditors’ liens while the depths of de- 
pression represent the most advantageous 
time for the acquisition of equities. 
Nevertheless, the practical problems to 
be overcome in attempting to carry out 
this theory in full are so great that the 
best general results are obtained through 
a modified application of the underlying 
principle. 

Thus even at the present low point of 
business activity it is apparent that the 
best interests of the average investor 
require inclusion of a goodly representa- 
tion in various classifications ranging 


Ts scope and variety of the re- 


Outstanding Securities 
for Income and Profit 


from high grade investment bonds to 
speculative common stocks. 

In the first two categories of the 
tabulation below, 7. e., investment bonds 
and preferred stocks, attention is cen- 
tered upon the factors of security of 
principal and adequacy of a reasonably 


assured income. This involves assurance 
as to strong financial position and a suffi- 
cient earning power under present condi- 
tions so that even under the influence of 
further adverse economic developments 
there would be only remote possibility 
of interruption of income or of serious 
impairment of capital. Assuming an 
equal distribution of funds among the 
issues in these two classifications, the 
investor would receive a reasonably well 
protected return of 5.9 per cent. These 
issues are, with one exception, selling 
sufficiently below par to allow moderate 
capital enhancement over a period of 
business recovery such as would bring 
the yield on prime investments to a 
somewhat lower rate. 


In the third category, sound dividend 
paying common stocks, the factor of 
yield is also given careful consideration, 
but long pull potentialities are relatively 
more important. Continuance of divi- 
dend payments appears probable in all 
cases by virtue of earnings coverage or 
financial strength or both, although there 
is admittedly a possibility of reduction in 
the rate in some cases. For example, 
American Telephone & Telegraph last 
week declared the regular quarterly 
disbursement, but consolidated earnings 
of the system continue to run appreciably 
below the $9 rate and a reduction to $7 
remains a possibility for later in the 
year. Even allowing for several reduc- 
tions, however, the average yield for this 
group would remain quite satisfactory. 

Only two of the five speculative com- 
mon stocks are on a dividend basis, and 
in so far as earnings are concerned the 
rate would be safe in neither case. Both 
Chrysler and Commercial Solvents, how- 
ever, are in very strong financial position 
and could continue payments if the man- 
agements feel that the outlook would 
justify further drain upon surplus. But 
this group is not intended to be considered 
for its present yield, having been selected 
on the basis of long pull speculative pros- 
pects as viewed in relation to business 
recovery in the coming years. 

Those who make an evenly distributed 
commitment in this entire program will 
secure a rate of current return of about 
5.2 per cent while, as might be expected, 
omission of the fourth group in the in- 
terests of greater conservatism would 
raise the average yield to 5.9 per cent 
and would restrict somewhat the long 
pull speculative potentialities. 


TWENTY SECURITIES FOR INCOME AND PROFIT 


1932 wont 
Earnings Capital Recent 
Interest End of 1932 Market Current a 

INVESTMENT BONDS Times Earned (000,000) - _— Price Yield Payable 
Appalachian Electric Power Ist & ref. 5s, 1956............... a 2.02 a $0.5 91 5.5% M&Ni 
Chicago, Burlington & Quincy ref. 5s,1971.................. b= 1.16 K 137 93 5.4 F&AI 
Louisiana Power & Light Ist 5s, 1957...................00. j 2.54 a 17 86 5.8 J&D1 
National Steel Ist & coll. 5s, 1.78 a 27.9 78 6.4 A&Ol1 
Reading Co. genl. & ref. 414s, 1997... b 1.44 k 28 89 5.1 J&I1 

INVESTMENT PREFERRED STOCKS Net per Share 
Atchison, Topeka & Santa Fe $5 non-cum................... b $6.73 k 34.2 65 re F&A 1 
h 17.17 h 25.1 96 6.2 Ja. 2 
Public Service of New Jersey $5 cum....................... m 18.15 a 36.9 84 6.0 Mr. 31 
Standard Oil Export $5 cum. 100 5.0 J&D 31 
16.77 k 24 68 5.9 A&O 1 

SOUND COMMON STOCKS 
American Telephone & Telegraph (9)...................... 7.82 112.8 101 8.9 Ja. 15 

f 0.34 a 190.6 14 2.9 Ja. 25 
b 11.30 k 9.0 122 6.5 Mr. 20 

SPECULATIVE COMMON STOCKS 
fd 1.41 g 59.4 12 8.3 QM 30 
0.51 6.0 10 6.0 &D 31 
New York, New Haven & Hartford........................ bd 3.06 kd 8.1 15 


b—Estimated. c—12 mos. ended Sept. 30, 1932. 


a—1931. d—Deficit. 
ended May 31,1932. j—12 mos. ended Aug. 31, 1932. 


f—9 mos. ended Sept. 30, 1932. g—Sept..30, 1932. h—Fiscal year 
k—Nov. 30, 1932. le 


m—12 mos. ended Nov. 30, 1932 
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BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


American Telephone 4 


Payment of the regular quarterly dividend 
by American Telephone & Telegraph 
oceasioned little surprise following the 
promising remarks of President Gifford 
accompanying the 1932 report. While 
the showing of the telephone system 
during the past year is not generally 
interpreted favorably, it is only because 
its huge proportions tend to magnify 
the extent of the losses incurred. To 
include all divisions of the systems, the 
earnings would not stack up to the $7.82 
reported, for subsidiaries were $22.4 
millions short of covering the dividends 
they paid, which would bring earnings 
down to $6.62 a share. Including losses 
of Western Electric would again reduce 
actual earnings to $5.96 a share, or $3.04 
short of the dividend. These consoli- 
dated earnings of $5.96 per share are after 
interest, taxes and all operating expenses 
and include an outlay of $5.70 to cover 
current maintenance. This latter expendi- 
ture has established plant and equipment 
in first-class condition, and it would hard- 
ly seem necessary that the equivalent of 
$9.71 be written off for depreciation. A 
somewhat different picture would result 
from this adjusted calculation, showing 
earnings then to be in the neighborhood of 
$15.67 a share. Telephone started 1932 
with the equivalent of $29 a share sur- 
plus and although reduced to $27.82 a 
share since, there is ample reason for 
continuing payments in maintaining the 
high investment rating given to the 
premier common stock. 


BALTIMORE & OHIO came in for some 
fair-sized foreign buying, and hinted that 
indirect accumulation is under way for 
some domestic interests. 


Best A “C+” 


Having earned only 1 cent a share in the 
first half of the fiscal year ending January 
31, 1933, the report for the full year show- 
ing $1.05 a share earned came as a pleas- 
ant surprise. In the first six months of the 
preceding fiscal year, the department 
store had earnings of $1.73 a share and 
earnings of $1.29 in the latter half. Not 
only does the $1.04 a share earned in the 
last six months of the past fiscal year 
compare favorably with the $1.29 of the 
year previous, but it marks a decided 
improvement over the poor showing made 
at the start of last year. Net sales for 
the year totaled $11.1 millions against 
$13.8 millions in the previous year, a 
decrease of 19.5 per cent. Net sales in 
January were down only 9.5 per cent 
from the same month a year ago, and in 
addition to the sales decline being ar- 
rested, operating economies are tending 
to stimulate earnings. The company has 
no bank loans and cash is in excess of $1 


188 


million, while current assets show a ratio 
of 5 to 1 over current liabilities. The 
resumption of purchasing activities would 
undoubtedly be transformed into good 
earnings gains for these aggressive mer- 
chandisers. 


BROWN SHOE is operating at capacity 
and increasing orders may demand the 
Jurther augmenting of its forces. 


Consolidated Laundries 4 ec” 


Consolidated Laundries’ earnings went 
through the wringer last year and the 
company was able to show only 65 cents 
a share earned as against $1.61 in 1931. 
This total showing for the year might not 
at first glance appear unusual, but when 
consideration is given to the fact that the 
50-cent dividend was covered by only 15 
cents, and that operations in: the last 
quarter resulted in a loss of four cents a 
share there appears ample reason for the 
high yield on the stock. The company 
had reported earnings of 69 cents a share 
in the first nine months and the loss of 
$6,028 in the final quarter compares with 
a profit of $166,211 in the same period 
of the year previous. The stock sold at 
a new low price in response to the un- 
favorable earnings report and the uncer- 
tain status of the dividend. 


COMMONWEALTH & SOUTHERN 
gave reflection to the political activities 
against the utilities with the preferred stock 
going to new low prices. 


Continental Can 4 —_ 
The strength displayed by the canning 
stocks can not be traced to the earnings 
showing made by the two leaders last 
year but rather to the recognition given 
to their strong financial positions and the 
prospects for a better year in 1933. Con- 
tinental will likely show earnings of 
nearly 50 cents a share below those of 
1931 when its report is made available 
but is expected to reveal a strengthening 
of its finances and an increase in cash to 
around $13 millions as against $9.2 
millions a year ago. The future outlook is 
promising, with stocks on the dealers’ 
shelves down to an unusually low base, 
A survey of 768 firms as of the first of the 
year showed that they were holding 26.5 
million cases of seven major fruits ‘and 
vegetables which is approximately 3 
million cases less than held a year previous, 
Compared with holdings on October 1, 
1932, the year-end showed a larger move- 
ment of canned goods than might have 
been expected and peas, corn, peaches, 
and pineapples declined more than 20 
per cent in the three-month period. The 
desire to move stocks from the shelves has 
encouraged price concessions and the 
accompanying stimulation of demand. 


The return of normal purchasing would 
surely find the supply subnormal as 
evidenced in sections where banking 
difficulties have prompted laying in 
edibles. The canners are not without 
their favorable prospects for the coming 
year. 


CRUCIBLE STEEL'S year-end mark-up 
in price was something other than dis- 
counting of the year’s results, for the com- 
pany reports a net loss of $3.6 millions. 


Davison Chemical 4 


Going the way of many other speculative 
favorites of former years, Davison Chemi- 
eal has been placed in the hands of re- 
ceivers. On the news of the appointment 
the stock broke 50 per cent in price from 
an already low level. The stock is selling 
for one-quarter of what it was able to 
show in earnings during 1930. These 
difficulties have been foreshadowed for 
many months and it was as late as last 
November that control was vested in 
banking hands when the Silica Gel note 
maturity was handled by an exchange of 
notes. The annual report for the year 
ended June 30, 1932, showed a working 
capital deficit of $180,438 but total assets 
of $35.5 millions and capital stock listed 
at $19.9 millions. Among the charges 
against surplus was a write-off of $303,- 
557 as ‘‘ provision for loss on accounts due 
from former officer of subsidiary com- 
pany,” and $705,284 as ‘‘provision for 
loss in realization of advances to president 
of company and interest thereon.” 


GOODYEAR took the expected action in 
slashing the preferred dividend from $7 to 


. $2 annually, finding ample reason for the 


action in the poor earnings resulting from a 
tire price war that produced a net loss of 
$850,394. 


International Harvester4 


A yield of only 7 per cent in these days is 
usually indicative of a safe dividend, but 
it can hardly be regarded as such in 
measuring the prospects for the $1.20 
annual rate of International Harvester. 
The company is running an annual deficit 
of around $3.5 millions and although 
amply provided with the reserves from 
which to continue payments in having the 
desire to maintain its record, this can not 
be expected to continue indefinitely with 
the outlook as blank as it is for increasing 
farm purchases. Having provided earlier 
encouragement for sales in the 70-cent a 
bushel wheat guarantee, such collections 
as can be made are at a considegable dis- 
count. One hope lingers in the prospect 
of Soviet recognition, which would pro- 
vide a broad market for farm implements. 
The payments received from this source 
late in the past year could be utilized 
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for meeting dividend requirements but 
whether this will be done or not is the 
question directors must ponder over at 
the coming meeting. 


KENNECOTT’S forthcoming report will 
probably reveal an inventory of around 
100,000 pounds of copper on which a 2- 
cent a pound write-off will be taken in 
accordance with the drop in price of the 
red metal, 


Kroger Grocery 4 “oY” 
The favorable showing made by Kroger 
Grocery & Baking during 1932, when 
earnings of $1.47 a share exceeded those 
of 1931 by one cent a share, is even 
better than might be suggested by a cold 
comparison of those figures. For the 24- 
week period ended June 18 Kroger had 
reported earnings equal to 74 cents a 
share in 1932 as compared with $1.25 in 
the corresponding period of 1931.. Thus 
in the last 28 weeks of 1931, earnings 
were at the rate of 21 cents a share while 
in the same weeks of last year 73 cents 
a share was earned. Although a few 
more weeks are included in the latter 
period of the year, stability of earnings 
has undoubtedly been realized and 
affords ample coverage for the present $1 
dividend which yields a 6 per cent return 
at prevailing prices for the stock. Sales 
are running behind a year ago but with 
operating economies bolstering earnings 
to this extent, a moderate pick-up in 
business is about all that is needed for 
the company’s earnings to forge ahead. 
At the turn of the year current assets of 
$28.9 millions were in part comprised of 
$9.2 millions cash and $2.9 millions 
Government securities as against current 
liabilities of only $6 millions. 


MACK TRUCK has lost most of its flare 
as a beer carrying stock due to Congres- 
sional delay, and agitation against un- 
restricted rail competition has moved the 
stock down to new low prices. 


McCall Corp. 4 


If exception can be claimed to the severe 
breakdown of earnings in the publishing 
business during the last year, McCall 
Corporation might be singled out for that 
distinction. Although net sales of $10.8 
millions represented a drop of $2.1 mil- 
lions from the previous year, expenses 
were cut $1.4 million, giving the company 
a net profit of $1.2 million or the equiva- 
lent of $2.13 a share as compared with 
$2.90 a share in 1931. Thus McCall is 
able to maintain complete though scant 
coverage for its $2 dividend. At the turn 
of the” year, the corporation had nearly 
$1.6 million in cash and marketable 
securities, comprising the major portion 
of its current assets of $2.8 millions, 
against which current liabilities amount to 
$760,069. After payment of dividends 
only $256 remained for surplus, and this 
harrow margin is reflected in an 11 per 
cent return on the stock at current price 
levels; unless improvement is brought 
ig a reduction in payments may be 
made, 


MINNEAPOLIS-HONEYWELL'’S drop 
in sales from $5.4 millions in 1931 to $3.6 
millions in 1932 denotes a trend that can 
not long furnish the funds for dividend dis- 
bursements unless an early turn for the 
better is realized. 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 


tl.... Sound Preferreds ....25 
Ill... Sound Common Stocks ..25 
V... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program, 


Montgomery Ward 4 


The earlier promises of an improved 
showing by Montgomery Ward, spon- 
sored mainly by those interested in the 
stock’s movements, are fading in their 
glowing possibilities, for sales in the first 
month of the new year were considerably 
under estimates and far enough away 
from the $13 millions pay point to pre- 
clude the likelihood of any material 
earnings gains. For the year ended 
December 31, 1931, the company re- 
ported a net loss of $8.7 millions, which 
included an inventory write-down of $5.3 
millions. The first nine months of last 
year produced a net loss of around $4.3 
millions. This was reduced by a small 
profit in the fourth quarter, but the 
January loss will offset these profits to 
some extent in the report that will be 
made of the total loss for the thirteen 
months. Inventory write-offs will again 
constitute an important part of the 
showing to be made, and although rental 
economies are being rigorously instituted 
these savings will not likely show to any 
great extent until reports are issued for 
the current period. 


NASH has entered the stock price race with 
General Motors and Chrysler, which are 
all paying the same rate of dividend, and 
its better earnings showing has given it a 
fractional price advantage. 


Owens-Illinois 4 “C4” 


The annual report of Owens-Illinois Glass 
outlines the plans made by the company 
in preparation for the repeal or modifica- 
tion of prohibition laws by putting their 
equipment into shape for production 
along lines where the largest demand can 
be anticipated. The company is in need 
of this stimulus if earnings are to cover 
the $2 dividend rate, for last year earn- 
ings fell to $1.62 a share, or 38 cents short 
of dividend requirements. The yield of 
only 6 per cent would suggest that this 
shortage is apparently not taken as a 
serious threat against the dividends, and 
one must necessarily go to the financial 
status of the company to find substantia- 
tion for this payment. During 1932 
Owens-Illinois improved its current ratio 
from 9 to 1 to 16 to 1, with current assets 
of $19 millions including cash of $4.1 
millions and government bonds of $1.2 
million. The cash item showed an in- 
crease of $1.5 million and securities gained 
$183,000, whereas current liabilities dur- 
ing the year were reduced $679,000. 
Selling at over twenty times current 


earnings the prospects must indeed be 
bright to warrant present prices. 


PULLMAN has continued its $3 dividend 
in the face of heavy net losses, but still re- 
tains around $38 millions in the cash ac- 
count, or the equivalent of $9.70 a share. 


Seaboard Oil “C+” 


Seaboard Oil makes an auspicious start 
after its recent listing on the big board 
with an earnings showing of 68 cents a 
share for the year 1932. This not only 
compared with 10 cents a share earned in 
1931 but has prompted the directors of 


_ the company to declare an extra dividend 


of 10 cents a share in addition to the 
regular of the same amount that is totally 
supported by the earnings of the past year. 
During 1932 three quarterly dividend 
payments of 10 cents each were made, 
and the distribution of a total of 20 
cents with the March 15 payment starts 
the year in a manner very agreeable to 
stockholders. Considering the unsettled 
state of the oil industry, however, it 
would appear that liberal discounting 
has already been given to this showing in 
a market price that parallels that of other 
larger and stronger units in the industry. 


SHARP & DOHME shows a better con- 
trol over its operations in recent periods 
which has served to build up net profits for 
1932 to $703,479, as against $777,492 in 
1931. 


U. S. Tobacco 4 “Bt” 


A quiet and unassuming member of the 
tobacco group is demanding greater at- 
tention because the very favorable show- 
ing made by the company has sustained 
the price of the stock among the few that 
still command a price above the 50’s. 
During the market’s sinking spell of last 
week it was also one of the few stocks to 
gain in price, responding to the report for 
the year 1932 showing $7.64 a share 
earned as against $6.20 during 1931. 
Consolidating its record with average 
earnings of $4.99 for the five years of 
1926-1930, followed by profits of $5.60 
in 1930, $6.20 in 1931 and now $7.64 in 
1932, this stock not only covers its $4.40 
dividend with a good margin to spare, but 
affords a yield in excess of 7 per cent and is 
selling at only eight times last year’s 
earnings. More than this, current assets 
at the year-end included over $10 millions 
of cash and marketable securities bringing 
the total to $20.9 millions, as against 
current liabilities of $1.7 million. Good- 
will has been written down from $4.5 
millions to $1. 


WESTVACO CHLORINE reports im- 
proved earnings in the last quarter equal to 
22 cents a share bringing the 1932 total to 
79 cents a share, as against $1.79 in the 
preceding year. 


Woolworth 4 


The absorption of unrealized foreign ex- 
change losses in 1932, totaling $2.8 mil- 
lions, was responsible for Woolworth’s 
earnings falling below dividend require- 
ments for the first time in the company’s 
history. Having reported $2.27 a share 
earned, these losses were the equivalent 
of 28 cents a share, and if they had been 
provided for from surplus rather than in- 
come, as was done a year ago, the $2.40 
dividend would have been covered by 15 
cents a share. A considerable problem 
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TO USERS OF THE 
Confidential Advice 


Service 


) INSURE prompt replies to 
inquiries addressed to the Con- 
fidential Advice Service, subscribers 
are required to enclose a self-ad- 
dressed stamped envelope with each 
inquiry, which must be limited to a 
request for advice or information on 
a single security. 


FOR QUICK REPLIES ~ 


it is suggested that subscribers also 
attach a special delivery or airmail 
stamp. Prepaid telegrams will be 
answered (collect) as soon as they 
are received, 


remains in the existing leases, and if rent 
reductions can be worked out with the 
landlords there is a fair possibility that 
earnings can be kept on an even keel dur- 


ing 1933. Whether or not the foreign 
exchange situation will again prove a dis- 
turbing factor can not’ be foretold, but it 
does not hold the threat of last year as 
those results can now be summarized. The 
continuance of the present dividend natu- 
rally hinges on these conditions, and in all 
probability it should not be found neces- 
sary to cut below a $2 rate, which at the 
present price of the stock would afford a 
fair rate of return. 
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Book Review 


STOP ORDERS. By Owen Taylor. Stock 
Market Publications, New York. $1. 


ie CONCISE fashion and supported 
amply by graphic illustrations, this 
new book describes just what a stop 
order is, the theory behind its use and 
examples from the actual market action 
of leading stocks as to just where and how 
the stop order should be placed. There 
is also discussed the various modifications 
of the stop order, the ‘straddle stop,” 
“the stop and limit order,’ and “the 
mental stop,” treating the subject from 
the point of view both of the short swing 
trader as well as the longer term specula- 
tor and investor. Examples are pre- 
sented, graphically, with a discussion 
on the facing page which analyzes the 
action of the individual stock and shows 
why certain specific prices are logical for 
placing stop orders and why others are not. 
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Great Northern Plans for Bond Maturity 


Railway have been under pressure 

from time to time because of liqui- 
dation motivated by apprehension over 
the road’s large bond maturities on July 1, 
1933. The announcement last week, more 
than four months in advance of the ma- 
turity date, of plans for taking care of 
these maturities, should be reassuring 
since there should be ample time in which 
to obtain assents to the proposed arrange- 
ments, and since the plan should appeal 
to all classes of security holders as being 


Sk RITIES of the Great Northern 


' in their best interests. 


The maturing bonds total about $41.9 
millions, consisting of three issues of St. 
Paul, Minneapolis & Manitoba consoli- 
dated mortgage bonds (4s, 4144s and 6s), 
all having the same security and maturing 
on the same day. These bonds, which 
are secured by a first mortgage on the 
main lines of the Great Northern in 
Minnesota and North Dakota, and also 
by a first lien on terminals at St. Paul 
and Minneapolis, are an assumed obliga- 
tion of the Great Northern, and enjoy a 
strong investment status because of their 
senior mortgage position. They are held 
in large amounts by insurance companies 
and other institutional investors. 


The Normal Procedure 


Under normal conditions, they would 
be refunded at maturity by the issuance 
of Great Northern general mortgage 
bonds, the road’s financing medium. 
The general mortgage bonds, although 
they occupy the junior position in the 
road’s bond capitalization, until compara- 
tively recently were considered as being 
of good investment caliber, particularly 
in view of the pledge of a large block of 
Chicago, Burlington & Quincy stock as 
collateral security. At the present time, 
however, public offerings of junior mort- 
gage rail bonds are out of the question. 

In an article in the October 19, 1932 
issue of Tum FinanciAL Wor LD, it was 
suggested that the maturity of underlying 
mortgage bonds would probably be 
handled in one of two ways, either by an 
advance from the Reconstruction Finance 
Corporation to pay all or part of the 
principal of the Manitobas in cash, or by 
extension of the maturing bonds. An 
announcement published early last week 
revealed that the management has de- 
cided to adopt the latter alternative. 
In order to prepare for the extension of the 
St. Paul, Minneapolis & Manitoba bonds, 
assent of the owners of the Great North- 
ern first and refunding mortgage bonds 
must be obtained. The indenture for 
this latter issue specifically prohibits the 
extension of ‘‘any bonds secured by any 
existing mortgage.” The indenture for 
the general mortgage bonds contains no 
such prohibition. 

This is fortunate, since there are about 
$205 millions general mortgage bonds 
outstanding and only $35.6 millions first 
and refunding mortgage bonds. Since 
a large part of this relatively small total 
is concentrated in large blocks, the task 
of obtaining assents should be greatly 
expedited, and the prospects for success 
seem favorable. From a shortsighted, 
selfish point of view, holders of the first 
and refunding mortgage bonds might be 
tempted to refuse assent since, if the 


Manitobas could be paid off in cash, this 
would result in the refunding bonds hay- 
ing a first lien on the Manitoba properties 
upon which they now have only a second 
lien. But the chances are that the re. 
funding mortgage bondholders would lose 
much more than they would gain by re. 
fusing assent, since the proposed extension 
provides the easiest and most practical 
means for avoiding what might otherwise 
prove to be a difficult situation. 

While the probabilities are that aid in 
meeting the maturity could be obtained 
from the Reconstruction Finance Cor- 
poration if necessary, this would likely 
involve (if precedent were to be followed) 
a partial extension of the Manitobas, and 
in this event, assent of the first and 
refunding bonds would also be necessary, 
Apart from the impending maturity, the 
Great Northern is in strong financial 
position. The balance sheet as of 
November 30, 1932, showed an excess of 
over $14 millions of current assets over 
current liabilities, and cash or the 
equivalent alone exceeded all current 
liabilities. In spite of low current earn- 
ings, there does not seem to be any 
question, aside from the July 1 maturities, 
as to the ability of the road to continue 
regular service on all of its bonds. 

Holders of the first and refunding mort- 
gage bonds desiring to assent to the 
plan should send their bonds for stamp- 
ing to the First National Bank of New 
York or one of the sub-depositaries. The 
bonds deposited will be returned promptly 
after stamping. As an inducement for 
early deposit, the company is offering 
prepayment, at the time the stamped 
bonds are returned, of the July 1, 1933, 
interest on bonds deposited on or before 
April 1. 


The Investors 
platform 


EFORE the investing public 
B can feel assured of the exis- 

tence of the fullest measures 
for its protection, THe FINANCIAL 
Wor tp believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more 


insistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: . 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
V. Independent Protec- 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 


A special article has been pre- 
pared concerning the great need 
of these reforms and the power of 
investors to bring about their 
adoption, a copy of which will be 
mailed to any interested investor. 
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Tus two hundred and first observance 
of George Washington’s birthday this 
week should have a special significance 
because of the far-reaching reorganization 
of the Federal Government which will be 
considered by the new administration 
after March fourth. This huge and cum- 
bersome machinery of government which 
has been so expanded and complicated 
since it passed from the original tutelage 
of Washington now appears to be in line 
for the greatest reorganization since the 
most popular of our forefathers was laid 
to rest in the sleepy hills of Virginia. 


Wuan Franklin Delano Roosevelt 
takes office he will be immediately con- 
fronted with the tremendous problem of 
simplifying the governmental structure to 
inaugurate a new era of economy. No 
other choice has he, for, in the words of 
the Democratic plank, he is pledged to 
bring about ‘‘an immediate and drastic 
reduction of government by abolishing 
useless commissions and offices, consoli- 
dating departments and bureaus, and 
eliminating extravagance, to accomplish 
a saving of not less than 26 per cent in the 
cost of Federal Government.” 


Bor will the booming cry for patronage 
turn the new pilot from his charted 
course? It must be remembered that the 
Democratic party has been waiting 
twelve years for this opportunity and the 
prospect of 25 per cent less jobs is not 
pleasant. 


Mak. Roosgve.t, however, takes this 
promise of economy very seriously. This 
has been evidenced by his public remarks 
both before and since his election. And, 
also, it is strongly indicated by his recent 
appointment of Swagar Sherley, chair- 
man of the House Appropriations Com- 
mittee during the World War, to formu- 
late the necessary data by March 4 as to 
remedies that will be necessary to the 
reorganization program. 


Tse are many doubting Thomases 
who believe that it will be literally im- 
possible to lop off anything like one- 
fourth of the total aggregate expenditure 
for the Federal Government. The debt 
service alone, which takes twenty cents 
out of each tax dollar, obviously can not be 
reduced. Nor is it believed that it will 
be possible to shake off many of the war 
pensioners. The savings, therefore, must 
come almost entirely from the reorganiza- 
tion and combination of existing bureaus 
and offices. And it must be admitted 
that the possibility of a 25 per cent cut 
in the total cost of Government early in 
the new administration is questionable, 
as much as it is desired. 


Tas necessity for a realignment of the 
governmental activities has long been 
stressed by President Hoover. Not until 
last June, however, did he receive from 
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Congress the 
authority to 
transfer certain 
independent ex- 
ecutive agen- 
cies in the in- 
terest of efficiency and economy. He 
was limited by a proviso that his execu- 
tive orders directing all transfers could not 
become effective for 60 days during which 
either house of the Congress might 
nullify them by vote. Last December 
Mr. Hoover informed Congress that he had 
issued 11 executive orders consolidating 
58 executive agencies or parts of agen- 
cies into 9 divisions on a functional basis. 


Avrsz a long debate which included the 
airing of many personalities, the House 
rejected all of the proposals, making the 
executive orders inoperative. Mr. Hoo- 
ver’s hands have been tied so far as 
government reorganization: plans are 
concerned, and it is now up to Mr. Roose- 
velt to begin all over again and formulate 
the reforms which will meet the approval 
of Congress. Smoother sailing is hoped 
for with the executive and legislative 
branches of the Government representing 
the same party. 


Ir THE plans of the Democratic leaders 
are consummated, Mr. Roosevelt should 
receive far greater powers of reorganiza- 
tion than were permitted to the Republi- 
can administration. It is expected that 


' the incoming executive will be allowed 


to both transfer and/or abolish any execu- 
tive agency he desires. And it is also 
apparent that joint action of the House 
and Senate will be required to nullify his 
orders for changes. 


Mak. RoosBvEtT is now building the 
superstructure for the reorganization plan 
which he will introduce to the new Con- 
gress. It is already known that one of the 
features of the proposal is the establish- 
ment of two new governmental depart- 
ments, one for transportation and another 
for communication. 


Is SoME circles it is believed that Mr. 
Roosevelt will increase the number of 
cabinet members, rather than decrease 
them, in his effort to straighten out the 
channels of authority which are now 
confused by the overlapping functions of 
a number of departments. 


I: MIGHT be well to hesitate to affirm any 
plan that would increase the number of 
cabinet members. After all, the cabinet 
is an appointive body and any increase in 
the number would be subject to sharp 
criticism. A reduction in. the number 
of officeholders should be the keynote of 
any governmental reorganization plan 
and, if Mr. Roosevelt expects to align 
public support, he will do well to stick 
closely to this premise, 


Bonds 
for Investment 


In our current list of offer- 
ings, private investors and 
financial institutions will find 
bonds suitable for practically |] 
every investment requirement. 


This list includes bonds di- 
versified as to type, maturity 
and other investment consider- 
ations, and at varying yields. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 
Corporation 


The Chase National Bank Building 
60 Cedar Street, New York 


INVESTMENT HINTS 


and other vaiuable information on trading 
methods in our helpful booklet, sent. on 
request. Ask for K-€. 


100 SHARE OR ODD LOTS 


(HisHom & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway, New York 


ODD LOTS 


(10- 
onpens. EXECUTED “OD D LOTS 
AND SHARE SECURING 
DIVERSIFIED INVESTMENTS. 


Private Wires Direct To All Markets 


JAMES E. BENNETT & co. 


Members: New York Stock Chicago 
Board of Trade— AU Markets 


STOCKS - BONDS - COTTON - SUGAR-RUBBER- GRAIN 
Complete Service 
332 So. LaSalle St. Telephone Wabash 2740 


STOCKS 
carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
CO Wall Tower, N. Y. Tel. WHitehall 4-6400 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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N UNUSUAL business is Telauto- 
graph’s because it sells no com- 
modity other than the service of 

its machines. In effect the company en- 
joys a practical monopoly of the manufac- 
ture and distribution of the telautograph 
instrument which transmits handwritten 
messages over wires. This equipment is 
not sold (except in foreign countries) but 
is leased directly to the user under con- 
tracts having a life of five years, payable 
in advance. The distribution of the 
instruments is rather well diversified 
although around 36 per cent of the cus- 
tomers are banks and 19 per cent hotels. 
The remaining 45 per cent is used by 
railroads, steel and automobile plants, 
credit bureaus, public utilities, restau- 
rants, clubs and for miscellaneous pur- 
poses. Prior to 1931 the expansion of 
the number of machines in service was 
continuous, as was the annual rental 
income, but the large number of bank 
failures in 1931 and 1932 was the primary 
eause of the shrinkage in revenues. Last 
year rentals dropped 10 per cent under 
those of 1931 and 12 per cent under the 
record for the peak year of 1930. The 
record of income, earnings and dividends 
compare as follows: 


Inc Per Annual 
Year: Gross Net Share Dividend 
1924.. .286 $106,029 $0.28 None 
1925.. 599,792 150,215 0.52 $0.50 
1926. 700,098 190,725 0.72 0.60 
1927.. 792,200 248,360 1.02 0.60 
1928. 885,762 298,200 1.28 0.80 
1929.... 977,954 330,885 1.44 1.05 
1930. 1,024,459 351,361 1.54 1.40 
1931.... 996,031 359,273 1.58 1.40 
1932.... 895,097 323,164 1.45 1.20 


The comparatively sharp decline in 
gross and net income for 1932, as against 
1931 figures, affords justification for the 
action of the directors in reducing the 
annual dividend from a $1.40 basis to $1 
in the middle of 1932. The break-down 
of the earnings by quarters for the 
past three years shows the improve- 


Dissecting Telautograph’s 


» Annual Report 


ment in earnings in the last quarter of 
last year: 


Quarters ended 1932 1931 1930 
ae $0.37 $0.40 $0.37 
0.36 0.40 0.38 
September 30........ 0.35 0.40 0.39 
December 30........ 0.37 0.38 0.40 

$1.45 $1.58 $1.54 


Several charge-offs which might nor- 
mally have been made at the year-end, 
in 1932 were made against third quarter 
earnings, explaining in part the gain in 
the last three months. On the basis of 
present indications, however, it appears 
that earnings are now running at about 
35 cents a quarter, or at an annual rate 
of about $1.40 a share. 

The cut in the dividend rate resulted in 
a strengthening of the company’s fi- 
nancial position. On December 31, 1932, 
current assets of $212,717 included cash 
of $136,389 as compared with $161,110 
and cash of only $89,139 at the close of 
1931. Current liabilities increased slightly 
to $76,728, against $72,716, and as a 
result the current ratio improved to 2.7- 
to-1 from 2.2-to-1. The nature of the 
company’s business is of such a character 
that a strong working capital position is 
not required. In recent years surplus 
eash has been used largely for the re- 
purchase of the company’s own stock. 
Last year 5,800 shares were reacquired 
at an average price of 93% per share while 
in 1931 1,700 shares were bought at an 
average of 1654 a share. Including this 
stock in the treasury, the company has 
outstanding 228,760 no par shares. At 
the company’s annual meeting on March 
21, 1933, the stockholders will vote on a 
change in the par value of the stock from 
no par to $5 par. In addition to the tax 
savings under the change the company 
will be able to add $941,792 to the surplus. 

The outlook for Telautograph appears 
to be moderately improved over a year 
ago when bank failures and broad econ- 


Electric Bond and 
Share Company 


Two Rector Street 


New York 


omy drives in industry resulted in many 
cancellations of service. According to 
the company’s management the number 
of cancellations has practically dried up 
in reflection of the vastly reduced number 
of bank closings. Companies which be- 
lieved that they could dispense with 
Telautograph service have had it rein- 
stalled while others have indicated that 
they will resume the service on the first 
sign of business recovery. Recently 
Telautograph has opened up fields in a 
number of new industries which should 
extend the use of the instrument, and in 
the company’s research laboratories prog- 
ress is being made on the development of 
improved and complementary machines. 
It appears probable that the company has 
not yet reached its saturation point. 

A searching study of the company’s 
records and current financial status dis- 
closes no factor of inherent weakness. 
And none is to be found in its patent 
position, which is being continuously 
improved by the filing of new improve- 
ments. Earnings might show a further 
moderate decline but it is the opinion of 
the management that the present $1 
annual dividend can be regarded as 
reasonably secure if there is no further 
retrenchment by general business. 


v 


Cooperation in Interest 
Reductions 


HE drive to get bond and mortgage 

holders to accept a reduction in 
interest payments is gathering momen- 
tum. Railroad investors have already 
displayed a spirit of cooperation in this 
respect, and now the move is extending 
into the real estate field. In those cases 
where it can be clearly shown that reduc- 
tions are recessary, it is obviously to 
the advantage of the bondholder to accept 
reasonable cuts, and voluntary acceptance 
thereof may avoid involuntary acceptance 
(or complete omission) later on. Thus 
another step in deflating the burden of 
indebtedness would be taken, and without 
the necessity of expensive receiverships, 
foreclosures, and delays incident thereto. 
So far as the bondholder’s sacrifice is 
concerned, one factor of importance is 
that the purchasing power of the dollar 
has inereased so much in the past several 
years that in most cases he is no worse off 
with the cuts, on the basis of real income, 
than he was in 1929, 
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Board Room Brevities 


Or Gossip a Customers’ Man Hears 


Ir you want to learn all about that “brand new” plan of the President-Select on 
water power development get a copy of that few-years-old House Document No. 328, 
7ist Congress, 2d Session, on the Tennessee River and Tributaries which cost 
$1,106,315 to put out. . . . And Andrew Jackson gave us the same plan just 100 
years ago. . . . Westinghouse’s sales campaign for salesmen of electric refrigerators 
with a prize of a trip to Bermuda for filling quotas was won by three salesmen in 
Hawaii, for which the company settled at $600 each. . . . The local branches of the 
Hitler party have quadrupled their memberships since handsome Adolf got his 
new job. . . . Columbia Pictures’ coming feature length film stars Benito himself 
in ‘Mussolini Speaks.” . . The new Federal Forestry Building in Utah had not 
one splinter of wood in its plans, and is now being moderately changed because of 
hatchetation. . . . One of the big New York news dailies is going through the 
headache processes because the trust fund supporting it has withered. . . . Vincent 
Astor, who is hosting Franklin D. on his fish party, recently went on the board of 
D. & H. and has just sold his country home to Alan J. McIntosh, broker. . . . 


Au Smita is not losing sight of the opportunity that free publicity can be had for his 
Oom Pah State Building in connection with the Railroad Commission reports. . . . 
National banks during 1932 had their first loss since established 63 years ago. . . . 
Colgate-Palmolive’s largest clock in the world threw up its hands and refused to 
run last week—the first and only such strike since erected in 1924. . . . The British 
post-office had a profit of $36.3 millions last year, a new high record—that’s one for 
Mr. Farley to figure out. ... After all the unnice things said about the National 
Electric Light Association when the E. E. I. replaced it, what can General Electric 
do about its address at the lamp plant in NELA Park, Cleveland? . . . The deplor- 
able state of the rails in the R. F. C. breadline was lacking tears of sympathy when it 
is learned that John J. Pelley, New Haven’s prexy, got a salary boost from $62,000 
to $94,000 last year. . . . Procter & Gamble’s Crisco is getting the raking over by 
the Better Business Bureau for its ad copy and new competition from a similar 
product is readying at the Lever Brothers plant. . . . The irony of that $18 million 
suit against Henry Ford on a patent is found in the fact that the plaintiff’s name is 
A. L. Banker with Henry still fighting them. . . . 


Tus National Economy League has appointed Ralph Pulitzer, publisher of The 
World newspaper flop, as its chairman. . .. Bankers would not hesitate cutting 
interest on savings deposits a day longer if they could only persuade the Federal 
Government to reduce the 2 per cent paid on postal savings. ... White Motor 
has added a Diesel engine to its line that, on a test trip from N. Y. to L. A. Cal., 
devoured only $11.22 worth of fuel and oil. . . . Heavy accumulation of Woolworth 
is the plan of British interests as a hedge against their interest in the English com- 
pany. ... President Atterbury of Pennsy has a pet dream of entire electrification 
of that system before he passes out of the picture under the age limit ruling. . . . 
Wrist watches with alarms will soon be catching your eye. ... The insurance 
and Banking Department of Tennessee flashed the tickers with the notice that $100 
thousands of their bonds were missing. . .. Blame whomever you want for this, but 
microphones and a radio gadget will before long displace stenogs with the letters 
typed without being touched by human hands. . . . General Motors didn’t make 
much money last year but that is better than the $80 millions Ford lost. . .. You 
would hardly believe it but when G. K. Bartle of Philly left for Florida he locked up 
$250,000 of ‘‘securities’’ in a wall safe which burglars carted away, safe and all— 
anything with the name Wall attached does not appear so secure any more—safe, 
street, Chinese and wailing. .. . 


Tuoss two prominent bankers who are spending plenty of their time on those 
rejuvenation experiments apparently think there is still something to look forward 
to. . . . That Communist parade down Wall Street last week got derisive jibes 
rather than sympathy, for there are too many in the red down there already. . . . 
Maybe you can get the significance of R. E. Anderson, treasurer of Electrical Re- 
search Products, subsidiary of Western Electric, chairmanshipping that committee 
to protect general creditors of Paramount. . . . A new electric razor has come to 
the market with a $1 price tag. . . . Have you noticed the bronze plaques embedded 
in the sidewalk at Wall and Broadway, telling you that you can walk there only by 
‘permission?— Well, the markers are there because the architects erred in their 
‘plans on land that cost $1,000 a square foot. . . . Pierre S. duPont and John J. 
“Raskob have been assessed additional income taxes for the year 1929 amounting to 
~$16,447 and $15,977 respectively. . . . American Can and Liggett & Myers have 
been in a huddle regarding a new size tin can for packing your cigarettes. . . . 
Hugh Long, who has been partnershipped into F. B. & U., is not one and the same 
Huey, after whom. by the way, they are naming that $14 millions bridge across 
the Mississippi, and neither of them is the Baron Munchausen’s Uncle Hugo. . . . 
You can get a midnight supper in the Woolworths across the street from Radio City. 
. . .« du Pont is quietly having strike trouble. ... Things might happen in com- 
modities now that Roosevelt’s son-in-law Dall has purchased himself a cotton ex- 
change seat. .. . Better be careful how you throw out those magazine solicitors— 
one of them may be Lawrence Smith, Jr., of the Coca-Cola strain. ' mpm rhe 
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Odd Lots 


For Safety— | 
Counterbalance Your Holdings 
BUY ODD LOTS! 


Safety is only one of the many 
features obtained by Odd Lot 
investors. 


Write today for copy of our 
booklet fully explaining the 
many advantages of Odd Lot 
Trading. 


Ask for F. W. 565 


100 Share Lots 


John Muir&@ 
New 


39 Broadway New York 
Branch Ofice—11 West 42nd St. 


2 Outstanding 
Bargains! 


Send for FREE Bulletin FWF-18 


American Institute of Finance 


260 Tremont Street, Boston, Mass. 


STOCKS COMMODITIES 


Folder explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


Cash or Margin Accounts 


Inquiries Invited 


SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1898"" 
Members New York Stock Exchange and other leading 
60 Beaver St. NEW YORK 15 W. 47th St. 


Nearly Gone! 


Investors attention! 
If you are going to be 
included among those 
who will enjoy invest- 
ment success during 
1933, get the facts at 
once. 


Now is the time to study: 


_Babson’s . 
Reports 


Div.99—48 Babson Park, Mass. 
Send me, free, complete details. 


Name 
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COMING DIVIDEND MEETINGS 


Tuesday, February 21 
Alpha Portland Cement Lessings, Inc. 


American Bakeries (Pfd.) Linot; 
Bridgeport Hydraulic National Breweries, Ltd. 


New England Tel. & Tel. 
sad Milk Co. (Pfd.) 


P Food 
Gamewell Co. (Pfd.) Public Service of Colo. (Pfds.) 
Gt. Western Power (Pfds.) Public Service of N. J. 
Service Elec. & Gas 
neorporated Investors 
Irving Trust, N. Y. Pure or (Pfds.) 
Katz Co. Texas C 
lark (Pfd.) Union Carbide & Carbon 


Thursday, February 23 
Amer. Bank Note (Pfd.) Leslie-California Salt 


American Tobacco (Pfd.) London Packing 

Bandini Petroleum Mathieson 

3ell Tel. of Pa. (Pfd.) Midvale Co. 

3rooklyn Union Gas National Distillers Products 
3ush Terminal Bldgs. (Pfd.) 
Claude Neon Elec. ucts National Lead (Pfd. B and 
Commercial Credit (Balt.) Com.) 

Consol. Gas, N. Y. (Pfd.) New England Power Assn. 
Devoe & Raynolds (Pfds.) North American Co. 
Diamond State Tel. (Pfd.) + Y. Steam (Pfds.) 

Eastern Gas el Asso. N. Y. Telephone (Pfd.) 


(Pfds. Ohio _ Power (Pfds.) 
Parke, Davis & Co. 

Penn Water nk Power 

Reading Company (2nd Pfd.) 


Gt. Western Sugar (Pfd.) Scovill Manufacturing 
Hackensack Water (Pfd.) Standard Oil of Ohio 
Hearst Consol. Publications § Todd Shipyards Corp. 
Helme (G. W.) Toledo Edison as) 

ercules Powder _ Union Elec. Lt. & Pr. 7 aad 
Household Finance (Pfd.) United Dyewood (Pfd.) 
Jersey Central Pr. & Lt Wagner Electric 

(Pfds.) Yale & Towne Mfg. 


Friday, February 24 
Affiliated Products Public Service 
American Home Products (Pfd.) 
American Wringer Loudon Packing 


Blumenthal (Sidney) & Co. Marion Water 

Bare Warner Corp. (Pfd) New Jersey Water (Pf a) 
-Warner ew ater 

Citizens Water of Wash., Niagara Hudson Power Corp. 

Curtis Publishing (Pfd.) Ohio Cities Water 

De Long Hook ye Peoria Water Works (Pfd.) 

Duquesne Light (Pfd.) Power Corp of Canada (Pfds.) 

General Electric Rochester Telephone Corp. 

Glidden Co. (Pfd.) Southern California Edison 

Greenwich a & Gas Southern Canada Power 

Indianapolis Lt. (Pids.) United Prost Sharing (Pfd.) 

nit ring 
Westvaco Chlorine Products 


Saturday, February 25 


Brazilian Traction Lt. & Pr. General Railway Signal 
(Pfd.) Little Miami R.R. 


February 27 

American Hawaiian 
Anchor Cap Corp. 
Com.) pany 
Holland Furnace (Pfd.) 


Briggs & Stratton Corp, 

Brillo Mfg. (Cl. A. & Com.) Humble Oil & Refining 

Canada Bread, Ltd. (Pfd.) ylvania 

— Car & Foundry Johns-Manville (Pfd.) 

Brass ‘oke .) 

Clorox a Myers (F. E.) 

Cota-Cola Penn Pr. (Pfds.) 

Commonwealth Util. (Pfds.) South Penn Oil 

Consolidated Laundries 


Tuesday, February 28 
Allied Chemical & + Dae (Pfd.) Hazel Atlas Glass 
, of America 


Aluminum Inter. Business Machine 
(Pfd.) Kresge (8. 8.) 

American Can (Pfd.) Lindsey Light (Pfd.) 

American Safety Razor Mapes Consolidated Mfg. — 

Associated Breweries of re Public Service 


(Pfds 


Canada 
California Elec. Gen. (Pfd.) erates Chemical Works 


Commonwealth & Southern National Gypsum 

(Pfd.) Northern Ontario 
Continental Gas & Elec. Safeway Stores 
Crowell Publishing Standard Oil of Ky. 
Filene’s (Wm.) Sons United Linen Supply (Cl. A) 
Georgia Power (Pfds.) Wesson Oil & Snowdrift 
Gt. Northern Power Co. 

Wednesday, ee 1 

mer. Roiling Mills 
American Snuff McKeesport Tin Plate 
Amer. Superpower + Mountain Producers 
Amer. Water Works & Elec (Pfd.) 
A yer Elec, Pr. (Pfds.) Penney (J. C.) Co. 
Auburn Automobile Selected Industries Inc. 
Axton- FisherTob, (Pfd.&el.A) Singer Manufacturing 
Bucyrus-Monighan South Porto Rico Sugar 


Chase National Bank, N. Y. Sparks-Withington (Pfd.) 


Dominion Stores Starret (L. a (Pfd.) 

Federal Light & Traction Trico Produc 

First National Stores United Biscuit of Amer. (Pfd.) 
Amer. Invest. (Pfd.) U.S. Gypsum 

Grant (W. T.) Co. U. 8. Tobacco 


~ N. Y. 
meme, a West Penn. Elec. (Cl. A) 

West Penn Power (Pfds.) 
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Why Cigarette Prices 
Were Cut Again 


S PREDICTED last week in THE 
FInanciaL Wor p, makers of the 
four leading brands of cigarettes 

have again cut their wholesale prices, the 
second reduction in less than two months, 
Record earnings were shown by these 
companies in 1931, and on the basis of 
early statements the earnings for last year 
were off only moderately from their peak. 
But the two price cuts so far this year 
have gone far to eliminate profit margins, 
and it is doubtful that any of the four 
leaders are covering dividend require- 
ments on the lower price structure. The 
cuts, then, were drastic measures, but on 
the basis of cigarette tax figures some- 
thing drastic was needed to rid the field 
of the growing competition of the new 
10-cent brands that, up to a year ago, 
were virtually unknown, but which stead- 
ily increased their gains during 1932, as is 
clearly shown by the tabulation below. 

The first cut in wholesale prices was ex- 
pected to accomplish the purpose of plac- 
ing the 10-centers in a less advantageous 
competitive position, but numerous re- 
tailers continued to sell the four leaders— 
Lucky Strike, Camel, Chesterfield and 
Old Gold—at the old rate of 15 cents for 
20. The January cut from $6.85 a thou- 
sand to $6 a thousand (less discounts) was 
not enough. Last week’s reduction to 
$5.50 a thousand (less discounts) has ap- 
parently brought the independent re- 
tailer into line, as he would be unable to 
maintain sales volume at the 15-cent 
level in the face of competition by the 
large tobacco chains, which are now 
quoting two packages for 21 cents, or the 
large grocery chains, which are selling 
the four leading brands for 10 cents a 
package. 

Because of its serious curtailment of 


profit margins, it is not expected that the 
new low prices will remain in effect for 
more than a few months, but in that time 
it is hoped that the result will be two-fold: 
a stimulus to sales, and the elimination of 
the 10-cent brands as serious competitors. 
The latter have been able to sell at their 
low price because, say the big four; their 
tobacco costs were lower; but, according 
to the 10-centers themselves, their low 
price was possible because they did not 
advertise to any significant extent. Both 
sides are biased, of course, but the fact 
remains that the newcomers have been 
working on an extremely thin profit 
margin (estimated by some to be about 
1% cent per package). Now if they 
are to hold their sales volume they will 
be forced to advertise extensively, and on 
the basis of available estimates and figures 
it does not appear that they can afford 
the added expense. The leaders, on the 
other hand, are spending a great deal of 
money on advertising, and this is a prob- 
able source of some savings to offset 
partially their lower revenues. | 

American Tobacco, Reynolds, Liggett 
& Myers and Lorillard are counting on 
their new price policy to win back smokers 
from the erstwhile cheaper brands and 
figure, logically enough, that they can 
stand a few months of slim profits better 
than the smaller companies can go 
through the same period with no profits 
at all. In the meantime, the big four are 
fortunate in having extremely strong cash 
positions upon which to draw for the 
maintenance of current dividend rates. 
Thus there appears little reason for hold- 
ers of those issues to withdraw from their 
positions, and prospective purchasers can 
well begin to lay plans for accumulation 
in the not far distant future, 


THE 


INROADS OF THE 


10-CENTERS 


Cigarette manufacturers publish no production statistics, but government 
cigarette stamp sales afford some indication of the trends within the industry. 
Broken down into thousands of cigarettes, by states, these figures show the 10- 
centers to have gained considerable ground toward the end of 1932. The four 
leading 10-cent brands are Wings, White Rolls, Paul Jones, and Twenty Grand. 


1931 1932 Changes 

1st 8 mos 2,572,726 1,909,098 26% 
(Makes Chesterfields)........ Last 4 mos. 1,124,211 838,584 — 25 
Year 3,696,937 2,747,677 — 25 

1st 8 mos 2,658,372 5,611,998 +111% 
(Makes Wings, Twenty Grand, Last 4 mos 1,163,765 5,387,481 +363 

1st 8 mos. 3,357,266 2,587,097 — 23% 
(Makes Old Gold)........... Last 4 mos. 1,372,177 1,104,885 — 20 
Year 4,729,443 3,691,482 — 22 

1st 8 mos, 50,470,629 41,398,156 — 18% 
(Camels, Lucky Strikes, Ches- Last4mos. 21,476,435 15,889,975 — 26 
Year 71,947,064 57,288,131 — 20 

be 1st 8 mos. 19,768,433 18,706,990 — 5% 
(Makes Chesterfields, Lucky Last 4 mos. 8,276,640 8,984,080 + 8 
Strikes, Paul Jones, White Rolls) Year 28,045,073 27,691,070 + 1 
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Life Insurance 
Reports Show Gains 


ITH $2.9 billions of assurances in 

force at the end of last year and 
95,122 new policies paid for during 1932, 
a net amount of $284 millions is shown in 
the report of the Sun Life Assurance 
Company of Canada for 1932. 

In the three years of depression the 
Sun Life’s policyholders have increased 
more than 200,000, to a total of almost 
onemillion. Business in force has increased 
by approximately $500 millions and 
assets by $43 millions. The company has 
averaged about $100 millions a year in 
payments to policyholders and _ benefi- 
ciaries. 

The investment portfolio is virtually 
the same as a year ago. New investments 
have been confined chiefly to purchases 
of Canadian Government bonds. A 
few sales of securities have been made 
at a profit of approximately $250,000, 
while the list has been strengthened by 
extensive writing down. 

Insurance in force at the end of 1932 
aggregated $2.9 billions, compared with 
$3 billions a year before. Group insur- 
ance written in 1932 was $15.5 millions, 
as against $54.5 millions in 1931. Assets 
were $611.4 millions compared with 
$624.8 millions for the end of 1931. 
Policyholders numbered 919,260, against 
922,694. Total income was’ $161.4 mil- 
lions, against $197 millions. Payments 
to policyholders and beneficiaries were 
$108.5 millions. 

Dividends paid to policyholders last 
year were $22.2 millions, compared with 
$26 millions in 1931. The scale pre- 
viously in force, the report stated, had 
been reduced on April 1, 1932. 

The reserve for depreciation in mort- 
gages and real estate was maintained at 
$4.7 millions. Paid up capital and bal- 
ance at credit of shareholders’ account 
were $3.4 millions. Investments in- 
cluded bonds valued at $107.8 millions 
preferred and guaranteed stocks at 
$19.5 millions, and other stocks at 
$291.4 millions. In the report for 1931 
bonds were valued at $119.2 millions, 
preferred and guaranteed stocks at 
$32.3. millions and other stocks at 
$293.6 millions. 


AAA 


HE assets of the John Hancock Mu- 

tual Life Insurance Company of Bos- 
ton were increased to $639.4 millions in 
1932, a gain of $18 millions over the 
preceding year, according to the report 
submitted by the president, Walton L. 
Crocker, at the seventieth annual policy- 
holders’ meeting held last week at the 
home office in Boston, Mass. 

The company paid out more than 
$105 millions, exclusive of loans on 
policies, to policyholders and their bene- 
ficiaries, during the year. Its special 
contingency reserve for adjustments was 
increased to $13.5 millions, and its general 
surplus fund was raised to $44 millions, 
making a total emergency fund of $57.5 
millions. 

New insurance paid for in the year 
exceeded $560 millions, of which more 
than $100 millions was written in Massa- 
chusetts. The. present amount of in- 
surance in force is $3.5 billions, covering 
the lives of more than $4.25 million 
policyholders. 
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the initial dividend. 


oan 


Gross REVENUE . 
Deduct Operating Expenses and Taxes 
Net Income Berore Bonp INTEREST 
Deduct Bond Interest 
Net Income Arter Bonp INTEREST . 
Deduct 

Depreciation 

Amortization . 


Net Income Brerore DIivipENpDs ON 
PREFERRED Stock OF SUBSIDIARIES 


Deduct 
Dividends on Preferred Stock of 


Dividends on Minority Interest in 
Common Stock . ‘ 


Net Income ror Paciric 
CoRPORATION . 


Dividends on Preferred Stock . 
Cash Dividends on Common Stock 
REMAINDER TO SURPLUS 


Per Share Balance Available for 
Dividends en Common Stock Equals . 


and in 1931 to $1,424,557-69. 


1932 


$44,757 ,666.04 


24,372,522.90 


Common Stock Quarterly Dividend No. 94 of 75 cents per share, payable 
February 15, 1933, to stockholders of record January 20, 1933. 


$6.00 Preferred Stock Quarterly Dividend No. 101 of $1.50 per share, payable 
January 15, 1933, to stockholders of record December 31, 1932. 


Dividends on the foregoing issues, as well as on all the outstanding Pre- 
ferred issues of the subsidiary companies (whose common stocks are owned 
by Pacific Lighting Corporation) have been paid without interruption since 


PACIFIC LIGHTING 
CORPORATION 


AND SUBSIDIARY COMPANIES 


Consolidated Statement of Revenues, Expenses and 
Cash Dividends for the Twelve Months 
Ended December 31 


1931 
$46,528,459.438 
25,293,552.90 


20,385, 143.14 
5,438,925.40 


21,234,906.53 
5,629,985.13 


14,946,217.74 


15,604,921.40 


7,033, 164.50 
277,679.84 


6,748,854.11 
317,536.10 


7,635,373.40 


8,538,531.19 


1,841,911.63 


360.80 


1,942,609.86 


353.80 


5,793,100.97 


6,595,567.53 


920,733.31 
4,825,893.00 


851,496.60 
4,825,893.00 


$ 46,474.66 


$ 918,177.93 


$3.03* 


$3.57* 


* Pending decision on appeal to United States Courts to set aside orders of the Cali- 
fornia State Railroad Commission which would reduce certain rates for gasservice, all 
revenues collected under the litigated rates are being held in a special reserve. The 
above statement of revenues excludes such collections, amounting in 1932 to $1,450, 157-38, 


PACIFIC LIGHTING CORPORATION, 433 CALIFORNIA ST., SAN FRANCISCO 


The public utility system of... 


Standard Gas and Electric Company 


serves 1,662 cities and towns of twenty states... combined 
population 6,000,000...total customers 1,603,403 ...installed 
generating capacity 1,587,682 kilowatts... properties operate 
under the direction of Byllesby Engineering and Manage- 
ment Corporation, the Company’s wholly-owned subsidiary. 
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Dividends Declared 


Pay- Hidrs. of 

Company Rate riod able Record 

Am. Inv. of Ill 4 Apr. 1 Mar. 20 

Am. Inv. Secur Feb. 15 Feb. 6 

m. Tobacco pri ar. 

Atlas Corp. $3 pf. A Q Mar. 1 Feb. 20 

Mar. 15 Feb. 21 

Baton Roi Mar. 1 Feb. 15 

Do7%p Q Mar. 1 Feb. 20 

Birminghan Water Works 6% Mar.15 Mar. 1 

Cent. Mar. 1 Feb. 15 

Cham. Coated Paper Co. 7% pf.$1.75 Apr. 1 Mar. 20 

Cham. Fibre pf............... ar. 

Cinn. N.0.& Tex. Pac. Ry. pf.. $1.35 Q en. 1 Feb. 15 

oa of Indianapolis 5% loss Q Mar. 1 Feb. 20 
ar. > 

Q Mar. 1 Feb. 17 

Mar. 1 Feb. 17 

Mar, 1 Feb. 17 

April 1 Mar. 21 

Q April 1 Mar. 21 

S Mar.21 Mar. 1 

Q Mar.20 Mar. 15 

Q Apr. 1 Mar. 21 

Q Apr. 1 Mar. 21 

Q Mar. 1 Feb. 18 

3 Apr. 1 Mar. 11 

ar.15 Feb. 28 

Q April 1 Mar. 15 

Key West El. pf... Q Mar. 1 Feb. 15 

igg. pri 

Mar. 1 Feb, 23 

Mar. 1 Feb. 23 

Marine Midland............... Q Mar.31 Mar. 1 

“a A. Wks. 8 April 1 Mar. 8 

oe April 1 Mar. 8 

Mera Stores Co. Inc., 7% 

Morrell Gaba) & 50c Mar. 15 Feb. 25 

Myers (F. E.) & Bro. pf....... $1.50 3 Mar. 31 Mar. 15 

Murphy (G.C.) Co............. 40c Mar. 1 Feb. 18 

at. Sug. Ref.................- 50c g Apr. 1 Mar. 1 

Northern Lib. Gas.............. $1 Mar.13 Feb. 6 

Northern States Pow pf....... 134% Q Mar. 1 Feb. 20 

ar. eb. 

N.Y. Light 7%pf..... $1.75 8 ase. 

pr. ‘ar. 

ar. ar. 

Oellien Flour Mills, Ltd. pf..... $1.75 8 Mar. 1 Feb. 20 

ar. eb. 

Penick & F'rd, Lid............. 8 Mar. 13 Feb. 27 

Prentice Hall, Inc., $3 pf... .75¢ 8 Mar. 1 Feb. 20 

Procter & G. $1.95 Mar. 15 Feb. 24 

= Q Mar.15 Feb. 28 

Rubenstein Inc., $3 pf... = 6 16 

ar. eb. 15 

8 Mar. 20 Feb. 25 

Mar.15 Feb. 28 

Mar. 1 Feb. 18 

Mar. 1 Feb. 20 

Mar. 31. Mar. 11 

Q Mar.31 Mar. 11 

.. Ape. 1 Mar. 1 

§ Apr. 1 Mar. 1 

Q Apr. 1 Feb. 24 

Q Apr. 1 Feb, 24 

.. Apr. 1 Mar. 2 

8 Feb. 1 Jan. 20 

$1.50 Mar. 20 Feb. 28 

Viking Pm 60c Q Mar. 1 

Virginia Pub. Serv. Co. 

ene Q Apr. 1 Mar. 10 

work Q Feb. 28 Feb. 15 

$1.75 Q Mar.20 Feb. 28 

$1.62144 Q Mar. 20 Feb. 28 

Do 6% pf $1.50 Q Mar.20 Feb. 28 

Extra 
Seab’d Oil of Del............... 10¢ Mar. 15 Mar. 1 


Om 
Atlantic Macaroni Co., Inc. ... 
1 
Mercantile Stores, Inc... ........ 25c 
Pacific Northwest Pub. Ser. 7°% 


Waitt & Bond’A................ 
Redu-ed 
Bucyrus-Erie pf................50e Apr. 1 Feb. 28 
Case (J. 1.) cum. pf.............. $1 Apr. 1 Mar. 12 
Lanston Mono Mch............. $1 Q Feb. 28 Feb. 17 
Resumed 
N.Y. Ship. partshs............. > Apr : Mar. 20 


The Finance Companies 


Earnings declines 
reflect lessened 
instalment selling 


played a somewhat more promi- 

nent part last year in the operations 
of the leading finance companies, but this 
factor was not primarily responsible for 
the decline in a Commercial Investment 
Trust’s earnings from $2.54 per share of 
common to $2.04 a share, or of Commer- 
cial Credit’s earnings from $3.7 millions 
in 1931 to only $297,982 for the year just 
ended. In the light of the dire predic- 
tions made several years ago concerning 
the ability of instalment finance com- 
panies to survive any protracted period of 
industrial depression, their showing for 
last year (particularly that of C. I. T.) 
must be regarded as wholly satisfactory. 


from uncollectible accounts 


Sharp Declines Reported 


In this business, as in virtually all 
others, volume of transactions is an im- 
portant factor in governing earnings, and 
aecentuation of the trade depression last 
year resulted in Commercial Credit’s 
volume declining by 48 per cent, with the 
decline in C. I. T.’s business amounting 
to 15 per cent. One reason for the dis- 
parity in the showing of the two com- 
panies is found in the types of business 
handled. The former company normally 
places the bulk of its resources in auto- 
mobile paper, and was naturally unable 
to combat the drop of about 40 per cent 
in automobile sales in this country in 
1932. C. I. T., on the other hand, main- 
tains large commitments in textile fac- 
toring accounts receivable, and last year’s 
recovery in the textile industry proved a 
boom to earnings. 

Commercial Investment Trust does not 
publish amounts charged off as losses on 
its receivable, merely stating that ‘‘all 
determinable and known losses have been 
written off,’ but Commercial Credit goes 
into somewhat greater detail. During 
the past year the reserve which had previ- 
ously been set up against losses was re- 
duced by $671,871, the income account 
showed a $1.5 million deduction for 
losses in excess of reserves, and another 
charge of $1.2 million for probable ab- 


normal losses. Therefore the indicated 
total loss on uncollectible accounts 
totalled about $3.3 millions, which is only 
2.4 per cent of the amount of business 
handled. 

Much of the business of both companies 
is normally done on borrowed capital, and 
a comparison of the notes payable items 
on their 1931 and 1932 balance sheets 
clearly shows the effects of declining 
general trade during last year. <A year 
ago C.I. T. had a $27.5 millions item of 
notes payable (excluding a small amount 
on account of foreign business), but at 
the end of last December this account had 
been entirely eliminated. Commercial 
Credit’s liquidation did not go quite as 
far, but its notes were reduced from $64 
millions to only $15 millions. In addition 
to repaying that capital, both companies 
bought in substantial amounts of. their 
own securities during the year. 


Low Money Rates Help 


The conduct of business on borrowed 
capital is, in this case, advantageous. In 
the first place it affords a wider margin of 
profit on the companies’ own capital and, 
what is perhaps more important, it en- 
ables them to adjust their cost of capital 
in line with the interest rates that they 
are able to secure from customers. Conse- 
quently, if we have ahead of us a year or 
two of extremely low money rates, the 
finance companies will not labor under the 
burden of high fixed charges. 

So far as future prospects are concerned, 
C. I. T.’s earnings of $2.04 last year did 
not provide very wide margin over the 


present $2 dividend rate, but an encourag: : 


ing factor is that earnings in the latter 
half of the year were slightly better than 
in the first six months. Financial position 
is such as would warrant continuation of 
the current common rate, and any redue- 
tion that the management may see fit to 
make should be quite moderate. In the 
ease of Commercial Credit, earnings con- 
tinued their decline throughout the year, 
and dividend resumption does not appear 
to be in early prospect. 


1932 CHANGES IN THE TWO LEADING FINANCE COMPANIES 


(Figures as of December 31) 


Bills and Accounts 


purchased....... "$317, 397,520 $374,093,766 
Income applicable 
Total Assets....... 119,160,135 159,462,042 
Notes and Accounts 
receivable....... 8,433,960 140,105,514 
14,733,533 12,040,317 
Notes 27,520, 314 
Capita tock and 
80,853,552 88,112,881 


—Commercial Investment Trust— 
1932 1931 


Commercial Credit 
1931 


Change 1932 Change 
— 15.2% $141,640,946 $274,358,491 —48.3% 
— 24.3 297,982 3,778,406 +92.1 
— 25.2 78,403,111 142, 671, 568 ~—465. 
59,714,457 108,206.455 —44.8 
+ 22.3 11,132,475 19,200,131 —42. 
—100 14,746,000 63,074,000 —76.6 
8&2 42,790,325 46,750,204 — 8.5 
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New Bids for Richfield? 


ENEWED interest in the final dis- 

position of the properties of Rich- 
field Oil Company of California has been 
stimulated by a compromise which re- 
moves the uncertainties centered in cer- 
tain claims of the U. S. Government 
against the company and its subsidiary, 
Pan American Petroleum and in a sub- 
stantial inter-company claim. The Gov- 
ernment’s claim arose out of the cancella- 
tion of leases to Pan American on the Elk 
Hills properties. Settlement has been 
made for $5 millions, in consideration of 
which a smaller claim of the Government 
against Richfield and a substantial claim 
of Pan American against Richfield have 
been withdrawn. 

The existence of these claims, the final 
amounts of which had been indeter- 
minate, had made it almost impossible 
for the various bondholders’ and creditors’ 
committees to agree upon acceptance of 
offers for the properties received from 
Consolidated Oil and Standard Oil Com- 
pany of California and upon an equitable 
apportionment of the proceeds. This 
agreement is reported to have removed 
most of these difficulties and to have 
thus cleared the way for final disposition 
of Richfield. 

Cities Service Company, which is a 
substantially interested party through 
its major holdings of all classes of the 
Richfield securities, had previously main- 


tained that an intelligent and acceptable 
plan was impossible as long as these 
claims remained unsettled. Thus this 
company may soon come forward with 
an entirely new plan of reorganization, 
which may be quite different from the 
offers thus far received. Both Con- 
solidated Oil and Standard of California 
proposed to give debentures and common 
stock to the various classes of creditors 
and made no provision for either pre- 
ferred or common stockholders. The 
large stockholdings of Cities Service may 
prompt formulation of some plan designed 
to retain for these classes some residual 
equity claim which might eventually 
become valuable under favorable con- 
ditions in the oil industry and in the 
event of successful management of the 
affairs of the new company. Such 
equities would probably have little or 
no present value and might well involve 
further cash investment in the situation 
as a means of providing new working 
capital. 

It is reported that Standard of Cali- 
fornia is preparing a new bid similar to 
its last offer but slightly larger in cash 
value as a result of the settlement of 
claims. The previous offer had been 
evaluated at about $22.5 millions. Whether 
Consolidated Oil will again enter the 
lists is uncertain, but a new bid from 
that source would not be surprising. 


WEEKLY RECORD OF EARNINGS 


1932 
Net Earnings Per Share 


12 MONTHS ENDED JANUARY 31: 


1931 
Net Earnings Per Share 


$328,964 $1.05 $926,646 $3.02 
12 MONTHS ENDED DECEMBER 31: 
American Gas & Electric.............. 11,726,703 2.31 16,671,135 3.64 
American Telephone & Telegraph. eR 145,906,909 7.82 166,666,534 9.05 
1,086,802 1,100,942 6.12 
ha Portland Cement.............. 1,763,616 nil a778,951 nil 
Bell 4,740,941 6.15 5,791,281 7.56 
7,803 3.69 15,24 4.57 
Commercial Investment Trust......... 5,719,775 2.04 54,998 2.5 
Continental Baking Company......... 2,759,056 p6.07 4,243,471 a0.71 
Consolidated Laundries............... 296,213 0.6 89,3 1.6 
5,167,104 nil 554 0.26 
Eureka Vacuum Oleaner............. 8,110 0.19 1,163,096 nil 
148,384 0.51 d559,968 nil 
General Printi 213,223 p5.42 712,40 2.47 
128,354 nil d182,081 nil 
goodyear Tire & Rubber bade 850,394 nil 1,328,623 p1.73 
d2,169,887 nil 1,357,502 nil 
nterstate Hosiery Mills.............. 80,520 0.82 65,366 0.66 
78,679 0.40 90,9 0.46 
Kroger Grocery & Baking............. 2,740,867 1.47 2,731,128 1.46 
938,920 7.60 21,558 7.44 
Lehigh Portland d1,998,189 nil 79,328 p0.38 
Mohawk Carpet Mills... 1.087.799 310,673 Ses 
Nevada-California Electric. ........... 602,39. 749,351 
2,013,119 1.02 3,051,589 1.55 
National Fireproofing................ d1,125,239 nil 136,827 nil 
Novadel-Agene Corp..............055 890,304 5.50 930,448 5.77 
63,949.40 878,828 nil d113,773 nil 
Peoples Gas Light & Coke. .........+++% 162,6 6.20 6,691,978 10.31 
d11,261,194 nil d9,034,153 nil 
Ross Gear & ool 123,680 0.82 246,422 1.64 
Southern California Re oe 13,728,085 2.02 15,023,840 2.53 
Union Oil of California................ 3,211,084 0.73 3,054,913 ive 
3,534,934 7.64 3,020,779 6.20 
United Piece Dye Works. ...........-- 2,172,755 nil 830,391 0.41 
U.S. Hoffman achinery. . 1,088,961 nil d617,739 nil 
Ward Baking Corp....... eeeeeesioerse 658,127 p2.52 1,989,076 a0.66 
Westvaco Chlorine........... 381,222 0.79 1.79 
9 MONTHS ENDED SEPTEMBER 30: 
Marmon Motor Oar. 720,219 nil 1,788,224 nil 
13 WEEKS ENDED SEPTEMBER 24: 
Columbia Pictures. .... eee 220,028 an 


a On class A shares. d Deficit. p On preferred shares. 


FEBRUARY 22, 1933 


What’s Ahead 
After March 4 


How will ... the new Administration 
. . . Special Session ... Debt Adjust- 
ment Affect Business and Securities? 


EAD clear-cut forecasts on these and other 

sssing questions in current UNITED 
OPINION Bulletin. Also summary of 
opinions of 8 other prominent economists. 


12 Stocks for Profit 


[ ITH this valuable Bulletin we q 


clude a list of 12 stocks most 
recommended by leading financial au- 
thorities as the best purc s for 1933. 


Get the Facts—FREE! 


THA may test the accuracy of 
UNITE! D OPINION forecasts for your- 
self, we will send this ‘‘ New Administration ”’ 
Forecast and the list of 12 outstanding stocks 
without charge or obligation. 


Send for Bulletin F.W.-22 FREE! 
(Please print namg and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. AN -—: Boston, Mass. 


SUPPRESSED 
KNOWLEDGE OF THE AGES 
Hidden, denied, but not lost, is the miraculous 
wisdom of the encients. Their methods of mental power 
in achieving SUCCESS and MASTERY IN LIFE are 


available TO YOU. for FREE copy. of the 


“Wisdom of bog es” learn how to receive t 
KE YOuR UFE ANEW. 
SCRIBE: F.J.K. 
ROSICRUCIAN BROTMERHOCOD 
OSE CALIFORNI 


What IS the Outlook? 


You can keep informed as to the technical 

market position and future price move- 

ments Service. Send for 
klet F.W. 34. 


A. W. Wetsel Advisory Service, inc. 


CHRYSLER BUILDING, NEW YORK 


Ube PRICE RANGER 


provides a simple and inexpensive means of 

eeping a graphic record of the day-to-day price 

fluctuations or individual stocks, or stock aver- 

ages, commodity prices, sales and expenses in a 

permanent and useful form for reference. 
Write For Details 


REAMER KELLER, 53 Park Place, New York 


BUY THIS CHEAP STOCK 
FOR LARGE PROFITS 


E have discovered a low-priced stock in 
our opinion, is such an outs 
today that it may be expected to bring you cqeene- 


dinary profits in the next big ups which 
should begin soon. This stock sells for than 
$12 a share, 

If this stock is now fifty per cent 
—_ held only until the prices of last 


If held until 1931 Eiicm ere are touched, the profit will 
be over 300% the chock 
which we believe wl LL duplicate and exceed 
its price of 1931. 


absolutely free. Also an interesting little book, 
“MAKING MONEY IN STOCKS,” No charge— 
no obligation, Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 380, Chimes Bldg., Syracuse, N. Y. 
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Shotland & 
Sbotland 


Men’s Tailors 


15 West St. 
New York 


E specialize in 
correctly attired busi- 
ness man. 


Imported cloths. 
Hand needle-work 
only. 


Revised Prices 


Did YOU Make Money 


during the past few months ? 
OUR CLIENTS DID!... by acting upon the 
recommendations of our weekly tradi ulletin, 
“Market Action.”” “‘Investment Outlook” (every 
other week) is for long-swing investors. Send for 
FREE sample copies. Or, send $1 for 4 weeks’ trial. 


WETSEL State Blds.. New York 


THE FINANCIAL WorLD 


BINDER 
HOLDS 26 ISSUES 


We supply these binders without profit as 
an accommodation to readers who wish to 
preserve copies of THE FiNnANcIAL WorLD 
in a convenient and permanent form. 

Price prepaid is $2.00 to any part of the 
United States east of the Rocky Mountains. 
25c extra postage should be added for 
points west of the Rocky Mountains. 
Orders for Canada also require 25c extra 
postage. Foreign postage is 50c extra. \ 


Money back if not satisfied 


THE FINANCIAL WORLD 
53 Park Place New York 


DIVIDENDS 


Atias Corporation 
DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN that a dividend 
of 75¢ per share for the quarter ending 
March 1, 1933, has been declared on the $3 
Preference Stock, Series A, of Atlas Cor- 
poration, payable March 1, 1933, to holders 
of such stock of record at the close of 
business on February 20, 1933. 
Water A. Peterson, Treasurer. 

Feb. 10, 1933. 


INTERNATIONAL SALT COMPANY 
475 Fifth Avenue 

A dividend of THIRTY-SEVEN and ONE-HALF 
CENTS has been declared on the capital stock of this 
Company, payable April 1, 1933, to stockholders of record 
at the close of business on March 15, 1933. The stock 
transfer books of the Company will not be closed. 

H. J. OSBORN, Secretary. 
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4 American Austin “Dp” 
With production running at an average 
of 600 cars per month in the last five 
months of 1932, American Austin was 
able to ship a total of 3,846 units for the 
year, against 1,279 cars in 1931 and 8,558 
in 1930. A major portion of the cars were 
sold in the Southern States, where gaso- 
line taxes are high and where the earning 
power of the population has been sharply 
reduced. While the company has made 
some progress in developing markets, it is 
still confronted with many difficulties, 
among which is lack of working capital. 
As some $1.3 million of notes and other 
obligations are outstanding, it is apparent 
that a financial reorganization may have 
to be resorted to in order to reestablish 
the affairs on a sound basis. 


AMER. HARD RUBBER has cut the par 
value of its common stock from $100 to $50. 


4 Amoskeag Manufacturing 
The forthcoming annual report of Amos- 
keag Manufacturing for 1932 will show a 
loss of around $1.2 million as compared 
with losses of $782,668 in 1931 and $1.3 
million in 1930. The poor showing is due 
entirely to the severe declines in prices of 
textiles; physical volume of sales has been 
maintained at fairly satisfactory levels. 
The outlook for the immediate future 
continues uncertain, but the fact that the 
company strengthened its financial posi- 
tion during the depression is taken as an 
indication that earnings could quickly 
reflect any improvement in the textile 
situation. 


ASSOCIATED GAS last week began pay- 
ing interest on convertible debentures in 
5-year 7 per cent scrip. Previous payments 
have been in cash. 


4E. W. Bliss “Dt” 
An order for a rolling mill for the Ameri- 
ean Sheet & Tin subsidiary of U. S. Steel 
has been obtained by E. W. Bliss. The 
contract, said to be the largest placed in 
several months, involves $500,000 and 
will require the reopening of the Bliss 
plant at Salem, Ohio. This order together 
with others will insure continuous opera- 
tions for the plant during the next six 
months. Over 100 men are being called 
back to work. 


CONS. GAS of BALT. is planning a re- 
duction in its maximum primary rate from 
7 cents to & cents per k.w.h. 


4 Deere & Company “Dp?” 


A significant development in agricultural 
equipment circles is the introduction of a 
commodity price guarantee plan in selling 
farm equipment to the farmers. Inas- 


much as International Harvester has 
adopted such a plan, it is understood that 
Deere, Case and Oliver Farm Equipment 
are seriously considering the adoption of 
similar inducements to meet competition, 
Another possibility of even greater import 
is the recognition of the Soviet Republic, 
which is being rumored in trade circles, 
Free trade relations with Russia would be 
a decidedly constructive development for 
the farm equipments. Deere needs a 
change of some sort, as operations last 
year resulted in a net loss of $5.2 millions 
against a profit of only $406,554 in 1931. 


DEISEL-WEMMER-GILBERT will 
show a sharp decline in net in its 1932 
annual report. 


4 Dow Chemical oS 


There has been an increasing interest in 
Dow Chemical because of the reported 
possibilities of one of its magnesium alloys 
which is being sold under the trade-name, 
‘‘Dowmetal.”” The new alloy is under- 
stood to be one-third lighter than alumi- 
num and is suitable for many of the 
applications of aluminum in the auto 
motive and aviation industries. It is 
believed that the trend in the construc- 
tion of all types of vehicles in the future 
will be toward lightness, in order to con- 
serve fuel and thus, it is reasoned, there 
will be a large demand for ‘‘ Dowmetal.” 
Dow Chemical controls huge magnesium 
and brine deposits in Michigan which 
insure a long term supply of the raw 
materials necessary to manufacture the 
alloy. At present, however, alloys are a 
very minor division of the company’s 
business, which is principally the manu- 
facture of pharmaceutical and industrial 
chemicals. 


DURHAM DUPLEX has deferred the 
dividend on its prior preferred stock. 


4 Durham Hosiery Mills “D+” 
The 8 per cent decline in sales reported 
by Durham Hosiery Mills for 1932, as 
compared with 1931, is directly traceable 
to lower prices, for actually the company 
sold more hosiery. The decline is re- 
flected in net income, which dropped to 
$64,518 as against $74,504 in 1931. On 
this basis, the resumption of preferred 
dividends during 1932 was hardly justi- 
fied. Financial position at the close of last 
year was about the same as at the end of 
1931, with $878,738 of current assets 
comparing with $58,352 of current 
liabilities. 


FRANKLIN MFG. produced only 1,905 
cars in 1932, against 2,851 in 1931, and 
that is why a large loss is indicated for 1932. 
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4Gt. Atlantic @ PacificTea “B” 


The past two months have been featured 
by rather sharp cuts in the prices of coffee 
and cigarettes and the question has arisen 
as to whether or not these reductions will 
be reflected in the annual report of Great 
A. & P. for its fiscal year ended February 
28, 1933. The coffee price war opened 
with slashes of 5 cents a pound in well 
known brands early in January, and a 
week ago this was followed by 6 cent a 
pound cut in the regular “‘A. & P.” 
brands. The retail price of the four popu- 
lar brands of cigarettes were first lowered 
from $1.25 per carton to $1.19 on January 
5, and last week the price came down to 
$1 per carton. And perhaps these price 
cuts may affect earnings, for sales are 
showing larger declines. Sales for last 
January were 17 per cent under the same 
month of 1932, while dollar volume for 
December, 1932, was down only 12 per 
cent. In some quarters it is already being 
predicted that A. & P.’s earnings for the 
current fiscal year will be closer to $10 
a share than the $13.40 a share reported 
for the last fiscal year. 


HUYLER'’S preferred stockholders have 
deposited sufficient shares to permit the 
adoption of the reorganization plan of the 
company. 


4 Hygrade-Sylvania 
The sharp decline in earnings to the 
equivalent of $3.66 a share for 1932, 
against $6.54 a share for 1931, is at- 
tributed directly to the increased compe- 
tition and price cutting in the incandes- 
cent lamp division which came as a result 
of dumping of Japanese bulbs on the 
American market. Hygrade-Sylvania’s 
business is divided into two parts: (1) 
electric light bulbs and (2) radio tubes. 
The company is licensed to manufacture 
both items under the patents of General 
Electric and R. C. A. and had done com- 
paratively well in reaching the mass mar- 
ket tbrough the chain stores until Japan 
began flooding the country with a cheaper 
product in both quality and price. Hy- 
grade-Sylvania has now embarked on a 
“Buy American” campaign but there is 
some question as to whether or not this 
will be a sufficient stimulus to bring sales 
recovery. Any further decline in earnings 
would certainly spell the doom of the 
present $2 annual dividend. 


INT. SAFETY RAZOR, as predicted in 
this column a few weeks ago, suffered a 95 
per cent decline in net in 1932 as compared 
with 1931. 


4 National Pumps 
Stockholders of National Pumps have 
approved the sale of the company’s sub- 
sidiary, the Dayton Refrigerator Corpora- 
tion, to Heinz & Munschauer of Buffalo, 
N. Y. It is understood that the company 
will continue the manufacture of mechan- 
ical units of tthe refrigerator but the 
assembling and sales activities will be 
transferred to Heinz & Munschauer. 


NEW PROCESS, specialty mail order 
company, by means of its new selling policy 
increased earnings to $1.72 a share in 1932, 
as compared with $1.59 a share in 1931. 


4 Novadel-Agene “B” 
A comparatively bright spot among the 
1932 annual reports issued last week was 
the statement of Novadel-Agene which 
showed earnings equal to $5.50 a share 
on 159,506 shares of common, against 
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To Holders of External Dollar Bonds 


Republic of Colombia 


DEPARTMENTS AND MUNICIPALITIES 
The Bondholders Committee will 


send you a special report and sur- 
vey of the situation free on request. 


ositar 
The New Deposit Trust Co. 
100 Broadway, New York, N. ¥. 
Contest 
Cabell, & Lows 
New York, N, Y. 


RICHARD WASHBURN 


Chairman 
DOUGLAS BRADFORD, etary 
120 Wall Stree 
New York, N. Y¥. 


$6.02 a share in 1931. The relative 
stability of the company’s business is due 
to the fact that it has practically no com- 
petition in its process for maturing wheat 
flour. During the past year the company 
purchased and retired 5,681 shares of its 
preferred stock at an average price of $109 
a share, thus reducing the outstanding 
preferred to 6,034 shares. The stock is 
callable at $110 a share. 


A. O. SMITH stockholders will consider 
the authorization of a new $3 million bond 
issue to refinance the $3.1 millions of 64%s 
which mature on May 1, 1933. The coupon 
rate on the new issue will be 54% per cent. 


4 Walgreen 
Although net sales of the Walgreen drug 
store chain for the first four months of the 
current fiscal year ran 1314 per cent under 
the same period of the last fiscal year, 
profits are understood to have held up 
well and the dividend requirement on the 
$1 annual payment covered by a satis- 
facto y margin. It is estimated that 
earnings for the six months ended March 
31, 1933, will be around 70 cents a share, 
as compared with 78 cents a share in the 
first half of the past fiscal year. The 
company issues only annual and semi- 
annual reports and thus there will be no 


statement of earnings for the quarter: 


ended December 31, 1932. 


THE TREND OF THINGS 


Are Stocks a 


American Securities Service on the January 
rally outlined sales. This done, the market 
now down, buy yet? Sead for copy, free, of 


** Stock Market Outlook’’ 


AMERICAN SECURITIES SERVICE 
Suite 3102, Fifty Broadway, New York 


DOW THEORY LOGIC 


By Stuart E. Langdoc 


A new logic applied to the DOW THEORY 
written in a simple and easy to understand 
style. Mr. Langdoc removes the mystery 
from the accep “theory of the price 
movement,”’ 
$2.00 Postpaid 
Books by Owen Taylor $1. Each Postpaid 
“CHARTS” 
How to Make and Use Them 
“STOP ORDERS” 
How to Use Them for Profit 
“LOW PRICED STOCKS” 
How to Select the Most Profitable 
“SHORT SELLING” 
Theory and Practice 
“PUTS & CALLS” 
How to Profit From Them 


STOCK MARKET PUBLICATIONS 
22 E. 37th St., N. Y., Dept. F. 


@ Wuen writing to advertisers, please tell 
@ them you saw their announcement in @ 
Tue Financrat Worivg 


concluded from page 180 


Labor troubles in the Detroit area have 
affected a large part of the industry, and 
total production for the February 11 
week is estimated at only 27,000 units 
as against the peak for the year of 38,800 
units established in the January 28 week. 
Assuming no impairment of the demand 
factor in recent weeks, of course this lost 
ground will be made up later, but current 
developments are affording little inspira- 
tion to the automobile shares. Added 
thereto are the Michigan banking diffi- 
culties that last week broke into public 
print and which, while affecting virtually 
the whole stock market, found the motor 
issues particularly susceptible to selling. 
It is natural that these factors are tem- 
porarily disturbing to the group, but 
they in no way alter the longer term 
outlook for the better representatives of 
the industry. Investors will do well, 
however, to confine their holdings to such 
strongly situated companies as General 
Motors, Chrysler and, for more specula- 
tive purposes, Nash. - 


ARE YOU 
INTERESTED in 
CANADIAN 
STOCKS, BONDS, 


MINING 
SECURITIES? 


If so, you can get reliable news 
and dependable information by 
reading the weekly issues of 
Canada’s leading business and 
financial newspaper. 


Write for a sample copy. 
$5.00 per year. 


The Financial Post 


153 University Ave. 
TORONTO, CANADA 
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TO KEEP YOU INFORMED 


We list in this column every week attractive booklets, circulars, periodicals and special letters pertaining to investments 


and other timely subjects which we believe are of interest and profit to our subscribers. 


Upon request and without 


obligation any of the booklets listed below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST PLAINLY ON A SEPARATE SHEET 
CURRENT LITERATURE DEPARTMENT, THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


ANNUITIES EXPLAINED—One of the largest life insurance com- 
panies has issued a new booklet which describes in simple language 
the different kinds of annuities issued by it. Examples are in- 
cluded which indicate how these various forms of guaranteed life 
incomes meet the needs of men and women in all walks of life. 
Copy upon request. 


ASSOCIATED GAS AND ELECTRIC: ANNUAL REPORT—The 
annual ees of this large public utility system is available to in- 
vestors. It contains descriptive and statistical information which 
every present and prospective investor in Associated Gas and Elec- 
tric securities should have. Send for a copy which will be forwarded 
without obligation. 


THE HISTORY OF MUTUAL SAVINGS BANKS—The history 
of mutual savings banks since their organization in 1815 shows the 
stability and increasing strength of these institutions. A New 
York brokerage house has just issued an interesting booklet on this 
subject which every investor should read. Sent upon request. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the lead- 
ing investment houses for their salesmen. 


“WHAT IS A SAVINGS AND LOAN ASSOCIATION?”’’ Is the 
title of a booklet issued by a New York building loan and savings 
association which explains in detail the workings of these institu- 
tions; how they invest your funds by loaning them on bond and 
first mortgage to persons buying or buildingthomes. Send for your 
complimentary copy. 


MAKING PROFITS IN SECURITIES—Valuable stock’ market 
booklet explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condi- 
tion, as well as general sound methods for income and profit build- 
ing are pointed out. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


NEW TRAILS TO PROFITS—As a business executive, aren't you 
interested in learning how a prominent firm of industrial engineers 


increased the business of 24 different organizations after they were 
brought in to diagnose the ailments? All of these truthful experi- 


ences which sound stranger than fiction are included in this interest- 
ing booklet, ‘‘ New Trails to Profits,’’ which will be forwarded without 
obligation. May we have your inquiry on your letterhead? 

EXPLANATION OF OIL AND GAS ROYALTIES—lIs the title 
of an interesting descriptive booklet issued by a well-known oil 
royalty house. Sent without obligation. 


LEVERAGE AND THE INVESTMENT COMPANY—One of the 
leading houses specializing in investment trusts has issued a booklet 
showing an interesting comparison of leverage stocks and all other 
listed stocks. If you hold investment trust securities or contemplate 
buying any, you should send for this booklet. No obligation. 

WE FURNISH THE HOME OUTDOORS—This is the title of a 
52-page booklet issued by one of the oldest established Nursery and 
Landscape firms. There are many pages of all types of flowering 
plants, shrubs and fruits illustrated in color. If you are interested 
in beautifying your estate or home grounds, this klet will be of 
great interest and value. Copy upon request. 


THE MORTGAGE BOND RACKET—This book has created quite 
a sensation among investors because it exposes this newest financial 
‘*bubble”’ involving billions of dollars. aluable to banks, invest- 
ment companies and prospective investors seeking advice on the 
mortgage bond question. Send for descriptive literature. 

SOME FINANCIAL FACTS—Is the title of a 24-page booklet con- 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System. 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 

“STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR" 
—Is the title of a booklet just issued by a well-known Stock Exchange 
firm. Copy may be had on request. 

THE WORLD’S FINEST RADIO RECEIVER—Is the phrase used 
to describe a custom-built, all-wave radio set that is guaranteed 
to receive foreign stations as far as 10,000 miles away, and which 
makes all American broadcasting stations virtually “‘locals."’ Ad- 
vertisers who have experienced difficulty in checking their programs 
broadcast from hard-to-get localities should be interested in the 

literature descriptive of this set, which will be sent upon request. 


WEEKLY BUSINESS AND FINANCIAL SUMMARY 


4 WEEKLY TRADE INDICATORS 1933-———-._ 1932 
Feb. 11 Feb.4 Feb. 13 
*Crude Oil Production (bbls.)....... 2,025,000 2,028,250 2,138,300 
Electric Power Output (000 K.W.H.) 


+Steel (% of capacity)....... 1 

tAutomobile Production (U.S. A.)... 27,263. 32,292 31,000 
1933—— 1932 

Feb. 4 Jan. 28 Feb. 6 


§Bank Clearings New York City..... $3,489 $2,843 $3,847 
§Bank Clearings Outside of N. Y.C.. 1,651 1,463 2,050 
483,192 472,088 583,923 
Financial World Index of Indus- 
eee 42.1 44.2 48.3 


*Daily Average. {Iron Age. tCram’s Report. §000,000 Omitted. 
4 FEDERAL RESERVE REPORTS, MEMBER BANKS 


1932 
(000,000 omitted) Feb. 8 Feb. 1 Feb. 10 
Deposits—New York City......... $6,658 ,835 $5,720 
Deposits—Outside New York City. . 10,912 11,012 11,484 
Loans on Securities—N. Y.C....... ,606 1,643 2,124 
Loans on Sec.—Outside N. Y.C.... 2,598 2,616 3,380 
*Investments—New York City.... .. 1,096 1,101 
*Investments—Outside N. Y.C...... »201 2,205 2,390 
Total loans and discounts.......... 10,028 10,166 12,716 
Total net demand deposits......... 11,699 11,899 11,090 
Total time deposits................ 5,626 5,648 5,724 
Total brokers’ loans............... 422 454 486 
Federal Reserve System ratio....... 65.3% 65.6% 67.6% 
New York Federal Reserve Bank ratio 58.7 yA 60.1% 69.3% 


*Other than U. 8. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
. 1933 1932 1933 1932 
$4.86 3¢ England $5.4 Coft $6.08 $0.07 
fo ngland....$3.43 44% omee.... 
100 C llar.84.00c  87.25c Copper. . -05 .06 
3.92c France..... 3.9011/i¢ 3.947/i¢| Cotton... .06 .0695 
§.114% 5.19% | Flour.... 3.70 4.60 
13.90 Belgium*...13.9144 13.95% | Gasoline.. .09% -103 
23.82 Germany... .23.76 23.75 chive 13.34 15.64 
14.069 Austria..... 14.05 14.00 . | Lead..... 0375 
40.20 Holland... .40.08 40.51 Rubber. -0294 
26.80 mmark...15.32 19.01 Ree 1.22% 1.90 
26.80 Norway....17.61 18.79 Silver 
26.80 Sweden... .18.25 19.31 Steel..... 26.00 27.00 
49.85 Japan......20.69 35.19 Sugar... -0 0415 
42.45 Argentina t . 25.69 25.93 é 
#12.00 + Brazilt..... 7.4 5.95 §Wheat... .46% 62% 
12.17 6.06 12.12 -03 .0317 


*Belga.- +Paper ~~. tPaper Milreis. §May futures. #Approxi- 
iv iw. 


4 WEEKLY CAR LOADINGS 
Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 
Week ended Same 


: January 28 week Change 

Eastern District 1932 1931 % 
Chesapeake & Ohio.............. 21,974 21,977 awa 
Cleve., Cinn., Chicago & St. L.... 15,564 18,616 —16 
Delaware & Hudson............. 8,607 10,470 —18 
Delaware, Lackawanna & Western. 11,300 13,798 —18 
Norfolk & Western. . 16,163 16,683 - 3 
New York, New Haven & Hartford 18,206 22,053 -17 
Now York Comtgal .... 36,075 43,722 -17 
New York, Chicago & St. Louis... 10,267 11,475 —11 
72,448 89,59. -19 
Pere Marquette........ 7,685 7,8 - 2 
Western Maryland..... .420 —15 
Southern District 
Atlantic Coast Line.............. 11,743 13,252 -11 
Illinois Central..... 26,384 -13 

le & Nashville............ 17,003 18,618 -9 
Seaboard Air Line............... 9,575 10,179 - 6 
Southern Ry. System............ 26,505 29,397 -1 
Northwest District 
Chic: & Great Western........ 3,634 4,238 -—14 
Chi., Milw., St. Paul & Pacific.... 19,545 23,144 —16 
Chicago & North Western..... 27,114 -17 
Great Northern.............. “oe 7,855 8,691 —10 
Central West District 
Atchison, Topeka & Santa Fe..... 19,015 22,682 —16 
Chicago, Burlington & Quincy.... 16,412 21,214 —23 
Chicago, Rock Island & P cC.... 14,821 19,451 —24 
Chicago & Eastern Illinois........ 3,714 4,585 -19 
Denver & Rio Grande Western.... 3,152 4,070 —23 
11,830 15,694 —25 
Western Pacific.......... 1,805 2,344 
Southwestern District 
Kansas City Southern........... . 2,586 3,099 -17 
Missouri-Kansas-Texas........... 6,008 6,797 —12 
Missouri P 17,955 20,111 
St. Louis-San Francisco.......... 9, 10,368 -11 
St. Louis-Southwestern........... 3,620 


6,492 
(Compiled from American Railway Association figures) 
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*THIS SPECIAL OFFER 
TO INVESTORS EX- 
PIRES APRIL 1st 


Why You Should 


Immediately Subscribe 


1 The editors and analysts of The Financial World will, in each com- 
ing week, select from the great mass of financial facts and figures 
the vital features which are essential to your success in maintain- 
ing a sound investment position in 1933. 


2 You cannot obtain an equally valuable investment service unless 
you are willing to pay much more than our nominal price of $10.00 
yearly. 


3 Unless you do keep financially informed this year, you are likely to 
lose many times the cost of a subscription through costly mistakes 
which could have been avoided. 


4 The Financial World is edited for the busy man—it saves a lot 
of his time by giving vital investment news boiled down. 


5 In 1933, our editors will have timely analyses each week which 
should give you a better grasp of the changing fortunes and pros- 
pects—up or down—of important new as well as old industries. 


6 During the next 12 months, you will find The Financial World 
especially valuable because present highly competitive conditions 
increase the hazards of investing. 


7 The time is gone forever when you can “‘buy good securities and 
put them away and forget them.”’ 


8 Our stock rating and data book which we send free each month 
to yearly subscribers will enable you to find the answers instantly to 
thousands of questions that come up daily about 1350 leading 
stocks. 


9 Many subscribers consider the free confidential advice privilege we 
give to yearly subscribers worth the full price of subscription. 


10 Through The Financial World this year, you will receive unbiased 
analyses of outstanding values in bonds, preferred stocks and com- 
mon stocks as they are brought to light by the researches of our staff. 


* If you are already 
a subscriber, please 
show this to a friend 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. ae 
Here is my check for $10 in full payment of the following special offer. 


(a) 
(b) 


(c) 


(d) 
(e) 


Reprint of an article pointing out the 11 most attractive rails. 
Reprints of ‘Sound Investment Rules,” and ‘‘Time To Buy a Fortune?” 


52 weekly issues of The Financial World (Canadian and Foreign Postage, $2 extra). 


12 monthly editions of ‘Independent Appraisals of Listed Stocks’”—an indispensable 
manual full of vital investment data and ratings. 


Free privilege of writing for advice several times each month by enclosing a stamped, self- 
addressed envelope with each inquiry. (Each inquiry must be confined to a single 
security.) 


City 


THE SCHWEINLER PRESS, N. Y. 
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O give its readers, every 
week, investment- business 
news and information that 
can be depended upon for its hon- 
esty and thoroughness—has been 
the steadfast ideal that has guided 
the editorial policy of The Financial 
World for a period of over 30 years. 


The unbiased news and informa- 
tion contained in it is based on 
facts, figures and statistics, sup- 
ported by painstaking investiga- 
tion and research, and interpreted 
by writers who at all times base 
their present and future opinion 
upon a sound and practical 
premise. 


Favoritism, likes, dislikes or per- 
sonalities do not enter into the 
makeup of The Financial World’s 
contents. 


Leadership... 


In 1932 


The Financial World is subscribed 
to and read because its readers have 
faith in the integrity of its policies, 
and because they know that its 
outstanding interest is to help 
them make money by presenting 
profit making information. 


It stands to reason, therefore, that 
these readers are receptive to adver- 
tisements appearing in it which 
show them how they can save or 
make money. 


Investments, services and products 
of sound worth advertised in The 
Financial World reach one of the 
country’s most select buying groups 
—a group that has the means with 
which to buy and is now—as al- 
ways—alert to offerings that appeal 
to it. 


The Financial World not only headed the list of the 3 
leading business-financial magazines in financial adver- 
tising printed—but actually carried almost as much of 


this lineage as the 2 other leading magazines combined. 
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